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tary intelligence. 
HOUSE OF COMMONS. 
(Before Mr. Nontu, Chairman ; Mr. Stone, Mr. Fieerss, and 
Mr. Suaw.) 
GLASGOW CORPORATION GAS (PURCHASE) BILL. 
Monpay, May 10. 


Mr. Horr Scort, Q.C., Mr. Jonnson, Q.C., and Mr. CLerk, Q.C., ap- 
— for the promoters; Mr. Denison, Q.C., Mr. RicHarps, Q.C., and 
Mr. ANDERSON, for the Glasgow Gaslight Company; Mr. Denison, Q.C., 
Mr. Ropwe t, Q.C., and Mr. Bipper, for the Glasgow City and Suburban 
Gas Company. There was also a petition against the bill, from the Cale- 
donian Railway Company. 

Mr. Hopr Scorr said that he need hardly state that the increased atten- 
tion which had been paid of late years to social and sanitary questions had 
given to certain commercial undertakings quite a new aspect in large 
towns. Water and gas might be taken to be the two principal of those 
undertakings; they were local in their character, and therefore became 
locally public in a sense which larger undertakings, like railways, stretch- 
ing through different counties into different towns, could not become. Of 
those two, water was admitted on all hands to be a prime necessity. In 
the Acts authorizing local governments in England, and in Scotland what 
were called police regulations, there were very, large powers given to public 
bodies to contract with companies for the supply of water, or, if they could 
not obtain water on proper terms from existing companies, to institute 
water-works of their own. So much with regard to water, in which the 
practice of Parliament, as well as the principles of general Acts, indicated 


|| strongly that the public municipal authority was the proper authority for 


the conduct of matters pertaining to water in large towns. Gas was not 
far behind water as a prime necessity. In Scotland the quality of gas had 
| caused it to be universally adopted. There were very few gentlemen's 
houses of any considerable size, too remote from a gas company to get gas 
from it, which had not their private gas-works, and in all the private houses 
in Edinburgh, and he supposed also in Glasgow, even to the extent of the 
| bedrooms and every part of the house, gas was used; therefore it had be- 
| come, in the night-time, almost as much a necessity of life as water. With 
|regard to the direct connexion between the public authorities and the 
| supply of water or gas, the Paving and Lighting Commissions had always 
| had the power of dealing, so to speak, with those articles; but before the 
| Municipal Reform Act those bodies were separated from what might be 
‘called the Town Council or corporate representation of the different cities 
| and boroughs of Scotland, and for the reason that as long as those corpora- 
tions were close corporations, the ratepayers preferred to have representa- 
tives of their own, whom they elected themselves, and who ran concurrently 
with, and often were conjoined with, the municipal authorities. These 
different bodies, however, were under the disadvantage that, being created 
simply for one purpose, or for several purposes implied in the one appoint- 
ment, their funds were as limited as their powers were, and they were 
unable to give any collateral security upon the general property of the 
town, and accordingly those undertakings for gas and water which were at 
present in the hands of the corporations had been acquired by them after 
the period between the Municipal Reform Act, when first they became the 
representatives of all the different interests in the borough which they 
represented; and next, when they became, as such, either possessed of cor- 
porate property independent of rates, or fit persons to be consulted with 
regard to the imposition of rates for the general benefit of the town, and 
apart from particular and specific objects. The change in the constitution of 
those different bodies led to a great enlargement of their sphere. Trusted 
by the inhabitants by whom they were elected, and having no particular 
limited jurisdiction, their duties extending to the whole interests of the 
population with which they were connected, they from time to time entered 
upon matters which were beyond the means and proper power of the smaller 
bodies appointed merely for particular purposes. The corporation became 
a local board of health, and were invested by Parliament with all the proper 
powers, implying the exercise of representative duties for the whole of the 
community. To the comprehensiveness of the municipal reform might be 
traced all the principal improvements made to supply tke pressing want of 
the inhabitants throngh that public body. There was another result which 
had tended in an opposite direction. There was a growing tendency arising 
from a more perfect representation in the borough—there was a growing 
apprehension on the part of those municipal authorities, fortified by the 
sense of the public, that questions of sanitary and social improvement re- 
quired a great deal more to be done than had been done in former times, 
and hence it was that the corporation of Glasgow were allowed to take 
possession of a large block of ground for the purpose of destroying old and 
disreputable quarters, and to sell or let that land de novo for the improve- 
of the city and borough. That was an instance of the tendency which those 
sete governments as now established had to act in all matters for the 

enefit of the inhabitants. In questions of gas and water, it was hardly 
possible, from the nature of them, to separate between the public and pri- 
vate interests. The public supplies of water for flushing the sewers, for 
sanitary purposes generally, and for watering the streets and putting out 
fires, were not separable from the private supplies—they depended upon the 
same question of quantity and quality; and so it was also with regard to 
light. In Glasgow the Police Commissioners paid for stair lights of those 
common stairs to large tenements; and it was evident, for the purposes of 
“8 repression of crime and for others, the public must be run almost into 
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the private application of light, as well as water, without being able to dis- 
tinguish one from the other by any limited or defined boundary. Hence it 
was that from time to time corporate bodies had been authorized to supply 
gas as well as water; and when it became a question whether they could 
do it better than private companies or not, the answer of course must be 
that they came before the committee usually, and in the present case dis- 
tinctly, with the full support of the ratepayers of Glasgow, not a single 
petition of the ratepayers having been addressed against the proposal made 
by the Town Council, and a Scotch constituency might be fairly trasted for 
having a full consideration of their own interests, and the manner in which 
they would be best secured. He perfectly admitted, and he had often 
argued, that when Parliament conferred powers upon an incorporated com- 
pany for commercial purposes, that company was free to act within the 
limits given to it by Parliament in such a way as it thought fit and best for 
its own interests. It was the business of Parliament, when it framed gas 
companies Acts, to put in those limitations which were necessary for the 
public safety, convenience, or profit, and having done that, they were set 
forth to do the best they could under their parliamentary regulations. 
Parliament never parted with what was for a long time considered a cor- 
rective of those independent powers of companies it had once authorized, 
of sanctioning competing companies; and the power reserved in Parliament 
had long been a very considerable safeguard to the public. In many! 
instances the new knowledge of its existence, and the threat of its applica- 
tion, had been sufficient to keep companies in tolerable order. In Glasgow 
it was tried in 1843 with good results, which to some extent still prevailed 
there; for since the new company came into Glasgow under their Act of 
1843, beginning their supply in 1845, the old company had supplied stair 
lights and meters gratuitously, and its price, which was in 1842 and 1843 
8s., before the new company went to work fell to 6s. 8d. In 1845 it 
continued at 6s. 8d.,and in 1846, when the new company were actually 
supplying gas, it went down to 5s., which they had never raised since. 

The CHatrman: Does the limit of dividend to 74 per cent. override the 
whole capital, or only the later borrowings? 

Mr. Horr Scorr: There is only one capital—the old capital at 10 per 
cent., and the new at 74 per cent. 

The Cuairnman: The old capital still remains at 10 per cent. dividend ? 

Mr. Hore Scorr said it did. There was the 10 and the 7} per cent. 
eapital in each company. Under this bill they did not ask for more than 
7% per cent.on the capital. The actual per centage as regarded raising 
capital was not so material in the case before the committee, because of the 
Obligation to sell the new shares, and apply the premiums derivable from 
them to works. But, asa matter of fact, between 1843 and 1857, though 
the old company, from circumstances which he should presently approach, 
were under no limitations as to their dividend, yet they were by competi- 
tion kept at a lower price than they had charged when there was such a 
limitation. There was still the competition of civility, and, as regarded the 
public lamps, every now and then there was actual competition. In the 
original Glasgow City and Suburban Gas Act of 1845 there was an absolute 
prohibition against amalgamating or joining with another company, and 
by section 198 it was enacted, “ that it shall not be lawful to the said com- 
pany, at any time hereafter, to join or connect themselves to or with any 
other gaslight company already incorporated or that may hereafter be in- 
corporated, nor to transfer or agree to transfer for that purpose any of the 
powers or authorities vested in them by this Act, or any property that may 
be acquired by them in virtue thereof, to any such other company, nor to 
purchase or acquire any of the powers or authorities that may be vested in 
any such other gaslight company;” so that anything involving combina- 
tion or union between the two companies would of course have to be 
managed with a certain amount of decorum, but, as to the result, the com- 
mittee had them in evidence from the acting chairman of the old company. 

Mr. Bipper: The Act of 1843 is repealed. 

Mr. Hors Scort: I do not think so. Clause 45 of the Act of 1857 recites 
“that it shall not be lawful for the company, at any time hereafter, to join 
or connect themselves,” &c. There is no mistake about it, they are under 
that obligation still. Both companies were dividing their maximum divi- 
dend. There was no inducement for them to compete, but the inducement 
was the other way, to keep their dividend steady. But more than that, there 
was no inducement to them to economize in manufacture, and that was one 
of those material elements arising in the cases of companies in the present 
position, which some stringent legislation on the part of Parliament could 
alone deal with. They had no inducement either to adopt new inventions, 
or to curtail any one expenditure which, under other circumstances, might 
have come out of income, but which now came out of surplus profit, their 
dividends being safe. The question, therefore, of farther provision on behalf 
of the public became one of very great importance, and it had been in- 
quired into under almost every possible aspect in the case of the metro- 
politan gas companies. There were not less than thirteen to fifteen com- 
panies in London and its suburbs, varying in charge, dividend, and value 
of their reserve-fund, and the result of the inquiry was contained in @ 
report of the select committee of the House of Commons on the Metropolis 
Gas Bills, 1867. Having referred at some length to the recommendations 
of this committee, the learned counsel proceeded to state that the Chartered 
and City Companies were both willing to take the powers which they 
sought from Parliament under the conditions prescribed by Mr. Cardwell’s 
committee, while the other companies, who declined, !ost their bills of that 
session, The corporation of Glasgow, whom he (Mr. Hope Scott) repre- 
sented, informed by what they considered an authoritative intimation on 
the part of the committee of Parliament, had come to meet the companies| 
there, prepared iu all ways to obtain that which they quite admitted the 
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starting of a new competing company Was not likely to give them, and 
which they did not wish to get by those means. They believed that com- 
petition would end in combination, and they were satisfied that if there was 
to be a new supply of gas in Glasgow, it must be in the hands of the repre- 
sentatives of the inhabitants, who would not. compromise those rights for 
any pechniary object such as companiés necessarily and allowably did. 

Me Strong: You spoke of a new supply. Is there any other schemé for & 
new supply, except that of the corporation? 

Mr. Hore Scorr said they might have done as they did in 1843— 
viz., to foster a new and independent company, as the corporation of the 
City of London did in the case of the Great Central Gas Company, 
which was to inaugurate a new era in the reduction of the price of gas, and 
always to go well. But the Great Ceitral Company, the moment they 
could depart from their original undertaking to supply gas at 4s., raised the 
price to 4s, 6d., and now the corporation and that company were at drawn 
daggers. The view of the Town Council of Glasgow in 1843 was an honest 
one, that competition would be likely to do good. They fostered the new 
company, but the result was, the new and the old companies were both 
dividing their maximum; and the old comeaey, being thus fat, became 
careless, and the public had no remedy. He (Mr. Hope Scott) came pre- 
pared to try all or any of the expedients suggested by Mr. Cardwell’s com- 
mittee. His petition set forth that he came, in one respect, to make large 
and material alterations in the bills of the companies in point of regulation 
if the committee should think fit to adopt the preambles of those bills. 

Mr. Stone: Are those alterations before us at present in any way? 

Mr. Hore Scorr: Not in the form of clauses, We are still upon the 
preamble, but the general nature of them is hinted in our petitions. 

bt CuairmAn: The two petitions are pretty nearly identical, are they 
not 

Mr. Hore Scort said they were. 








The petition said: “ That it is not ex- 


capital, or to sct aside a reserve-fund, as proposed by section 14 of the bill; 
and yd grmey of the Glasgow Company’s bill is unfounded and incor- 
rect, and cannot be proved. That, even if your honourable House should 
not be disposed to confer upon the corporation the power of manufacturing 
and supplying gas in lieu and in place of the two existing companies, or in 
competition with them, your petitioners submit that the bill of the said 
Glasgow Company, as it now stands, should not be sanctioned, and that 
neither the Glasgow Company nor the City Company should separately 
have powers conferred, but that provision should be made for an amalga- 
mation between the two companies, so as to lessen the great waste arising 
from leakage in consequence of the system of supply now given by each, 
and to lessen the expense and annoyance the public now suffer from the 
frequent interference with the streets and sewers of the city.” That pointed 
for the first time to amalgamation. “Further, that in any such bill con- 
ferring further powers on either of the two companies, or amalgamating the 


Glasgow and its suburbs, and, among others, for the following objects:— 
1. For conferring on the corporation full and effective powers for investi- 
gating from time to time the books and accounts of the companies, so as to 
ascertain that the same are properly and correctly kept, and that the income 


the dividend to which, for the time being, they are legally entitled, and that 
any surplus is properly applied to the reduction of the price of gas. 2. For 
compelling the companies to supply gas of the greatest purity and the 
brightest illuminating power which may be obtainable.” 

The CuarrmAn: I do not understand what that means. 

Mr. Hore Scorr said that would be a question, of course, as to what was 
commercially obtainable from the different coals, which were more accessible 
in Glasgow than probably in any other town in the world. Gas coal was 
now being found more and more in different parts of Scotland; some of the 
Fife fields were perfectly new in that respect. He would put before the 
committee a scale of the illuminating power and a scale of price which he 
believed could be carried out with due economy by a company or com- 
panies situated as they were. “For compelling the companies to provide 
proper and sufficient means to enable the corporation to test the quality, 
purity, and illuminating power of the gas to be supplied, and proper and 
sufficient apparatus for that purpose. For the supply of gas to the public 
lamps and buildings in the said city and suburbs, and for ascertaining the 
soeey of gas actually supplied to sueh lamps and buildings.” Then 
ollowed some provisions as to the breaking up and interference by the 
company with the streets, and for providing new mains and pipes; and that 
the mains should have some distinguishing mark, so as to prevent contami- 
nation. Then came—* With reference to the works to be done by the said 
Sry gre and to the: price, quantity, and quality of the gas to be supplied 
by the companies within the said city aud suburbs; and to the regulation of 
the supply of gas, and the charge for meters, and to the expenses of the 
management of the said company. And to prevent the expenditure by the 
said compauies of any part of their profits or their receipt in the erection or 
construction of new works, or the extension or enlargement of existing 
works; and to prevent the companies from entering into or carrying out 
any agreement or arrangement with any other gas company, to the prejudice 
of the interests of your petitioners and of the ratepayers,” &c. “To compel 
the said companies to supply the ,inhabitants of the said city and suburbs 
with gas of a proper quality at the lowest reasonable price. For the more 
effectual prevention of any nuisances from being caused by the said com- 
panies, either within or beyond the limits of the said city, in the carrying 
out of their works and operations. For conferring power upon every con- 
sumer of gas, including your petitioners, and any other local authorities 
within the said city and suburbs, to require a supply of gas for all public or 
private purposes, and imposing penalties on the companies for retusing or 
neglecting within a reasonable time to furnish such supply, and to lay down 
the mains, pipes, and other apparatus necessary to afford such supply; and 
also conferring power upon your petitioners from time to time to require 
such supply for public purposes. For requiring the companies to prepare a 
map, showing the extent and diameter of all their mains, &c., which map 
shall be open to public inspection,” &c, “For requiring the companies to 
keep their mains and services at all times charged with gas at or above a 
certain defined pressure.” There were also clauses and provisions in the 
Glasgow Company’s bill to which they objected. Practically speaking, the 
corpuration sought to put those companies—if they were to remain 
independent, and if they (the corporation) were not to be allowed 
by construction of works to enter into competition with them—under 
such rules and regulations as would supply that which competition 
had failed to do, and which the full and ample dividend which they 
received would indispose them to adopt of their own mere notion, because 
they had no object in so doing, and no object to economize, and he objected 











to go into any new regulations, or any additional efforts, because he knew 


pedieut that the Glasgow Company should be authorized to increase their | 








companies, clauses and provisions should be inserted therein for the protec- | 
tion of the rights and interests of your petitioners and of the public of | 


derived from the gas-rates is not more than sufficient to pay the proprietors | 
| Act of the company—1822—this contingency-fund was increased to £5000, 


| peared that in 1834 it was commenced; it was closed in 1835, and the 
balance carried forward to 1836; and during the period of restriction the 





that no new company could be effectually brought against him, and that it 
must be the corporation alone which could do it. That power on the part 
of the corporation he brought before the committee not as an actual pro- 
position on their part to seek, without consideration of other matters, the| 
power to construct gas-works in competition, but a8 a subsidiary power, | 
according to the suggestions of Mr. Cardwell’s committee, to bear upon the} 
other proposition which he had to make with respect to the alterations in 
their existing bills, and with respect to the question which had beéhn often 
mooted, of a transfer of their undertaking to thé corpdration. Should the! 
committee pass the preambles of the companies bills, hé would be prepared 
with clauses to carry out all the main provisions mentioned in the petition; 
in fact, to accomplish pretty much what had been adopted in London in 
1860, and very likely some of the provisions of the Act of 1868. The 
importance of dealing with the question in one or other of the ways which 
he suggested was very evident, as witnesses for both the old and new com- 
panies stated that if the money powers were given them which they sought 
under those bills, they would be independent of the cleansing-comb of Par- 
liament for ten or twelve years tocome. It was most important the com- 
pany should not be sent forth amongst the consumers of Glasgow perfectly 
free from all necessity to apply to Parliament for ten or twelve years, and 
without having imposed upon them stringent regulations requiring that 
all those things should be attended to in the conduct of their business 
which would produce the best possible gas at the lowest rate, due regard 
being given to their returns as a commercial company. One point appeared 
to him to be practically conceded, both in the petition and in the cross-| 
examination of witnesses—that of amalgamation. The present price of gas 
at Glasgow was, as was known, 4s. 7d. without discount; it had been, and 
was still, he thought, 4s. 7d., brought down by discount, which did not 
apply to the smaller consumers, because below £4 there was no allowance 
at all. -The highest discounts were, of course, on the largest consumption; 
and, therefore, they did not tell equally at all throughout the population. || 
Mr. Hawksley stated that the benefit of those discounts, which were now 
not given to the great bulk of the consumers, might be obtained by all by 
amalgamation. 

Mr. Stone: The price which you mentioned includes the meter-rents. 

Mr. Anperson: It does; and stair fittings. 

Mr. Horr Scorr said there was no doubt about that; but the question 
was not one of reduction from 4s. 6d. to 3s. 7d. and to 3s, 4d., but was a 
reduction to 3s. 9d. practically by means of amalgamation. Another point 
in his petition had received a remarkable illustration by the evidence 
already given. The corporation wished to have “ effective powers” for 
investigating from time to time the accounts of the companies, to ascertain 
if they were properly kept, and that the income derived from gas-rates was 
not more than sufficient to pay the dividends, and that any surplus was 
properly applied to the reduction of the price of gas. In 1817 the old com- 
pany were incorporated, with no limit upon their dividend. Every sub- 
scriber was to get his proportionate part of the receipts of tre company, and 
the directors were obliged to lay by a sum of not less than £2000, nor more 
than £3000 annually as a contingency-fund. After that there was to be 
an entire net distribution of an equal proportion, according to the amount 
of the shares which was provided by section 34 of that Act, It was thought 
in those days that, for the security of public and private owners of pro- 
perty who might be injured, there should be a reserve or accident fund, so 
to speak, provided even before a dividend could be taken. In the second 





to be raised either out of the income or the capital. In the next bill—1825) 
—when further power was sought by the company, the first restriction 
upon their dividend was introduced. It laid down that they should not 
exceed in one year more than 10 percent. It was under that clause up to 
the year 1843, when the new company received parliamentary powers, that 
the dividends of the company were regulated; and in that period was 
formed the root, and he might say the greater part of the suspense-fund. 
An imperfect statement of that suspense-fund was put in on May 6, under 
the general title of “Reserve, or Progress of Suspense Account.” It ap- 


dividends showed upon that table that, from 1836 down to 1843, there had 
been accumulated no less a sum than £15,531 18s. 10d. upon what was 
called “ General and Suspense Account.” During that period the clause of 
the Act of 1843 made it imperative they should not go beyond three years, 
that they should average the three years, and that if that average yielded 
such a sum as, after deducting all charges, should leave a net sum more 
than sufficient for the payment of any dividend, allowing a dividend of 
10 per cent., and allowing the contingency-fund to be kept up, then they 
were to make a deduction in the rate of gas to the consumers. 
Mr. Ficetns: I presume all this came before the committee in 1857? 


Mr. Hore Scotr said he believed not. The committee were asked by 
the present bill to reopen the question, and to enact that they should have 
£40 ,00, being the sum of £29,0U0, with interest from a given date. It was, 
therfore, a new principle in the case, He was not seeking to upset the 
bili of 1857. If the company had adhered to that Act, they might have 
put *n end to the present question; but they had not, as he would show. It 
wa that point that made it obligatory for him to go into the question. The 
“7 riennial Suspense Account,” by a convenient extension of trienniality, was 
ron ‘rom the year 1835 down to the year 1843, showing in May, 1843,a 
tx !accumulation of £21,620 7s., which was reduced by £7912 16s. 1d. to 
£12,707 10s, 11d., the surplus for 1843 bringing it up to £15,531 18s. 10d. 
But in May, 1843, which was before the new Act could have been passed, 
it stood at £21,000, and the diminution that brought it down to £13,000 
was on account of the expenses uf opposing the new company. What had 
happened, then, was evident. A suspense account permitted for three 
years, with a direction to reduce whenever the average of those three years 
s...wed an excess above what was necessary to pay off the dividend, had 
been carried on from 1836, at least, to 1843, and a sum of, at least, £13,000 
—iore properly £21,620—had been accumulated beyond the dividend of 
10 per cent., which they had divided all that time. He said £21,620, be- 
cause he could not understand, if that was an illegal fund, how money 
taken to oppose a competing bill in Parliament was a proper deduction 
from such a sum; but whether £21,620 or £13,707, the suspense account 
from 1843 onwards to 1857, when there was no restriction of dividend, pro- 
ceeded by having at its credit either the one or'the other of those figures, 
accumulated during a period when it was not lawful to make the accumu- 
lation. What did the 1857 Act do? That Act said that they “have ex- 
pended for the purposes of their undertaking the said several sums, and 
also the sum of £29,104 13s, 5d. out of profits divisible among the share- 
holders.” Now, if that amount was made up by either £13,000 or £21,000 
accnmulated out of profits beyond the dividend to shareholders, during the 
period they were restricted in their dividend, that recital of the Act of 1857 
was untrue. It would be found, however, that that was not the true figure, 
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by their own showing, for in the printed table of 1855 the total was 
£29,104 13s. 5d., and in 1856 it was reduced, by £4886 18s. 6d., to 
£24,217 4s, 11d.; and it was shown that they carried to revenue account 
at that date, to provide for dividends in August and February followinz, 
the sum of £4886 18s. 6d., which was the sum they ought to have de- 
ducted, even upon their own way of stating the account in the Act of 1857. 
That Act, which was, of course, lodged in the usual way, in the autumn of 
1856, showed that in June, 1856, they had paid over to revenue account 
that sum of £4886 18s. 6d., which, indeed, upon the printed table showed 
that there was only £24,217 14s. 11d. then standing to their credit. The 
actual figures shown in the table, and by the treaty between the deputation 
of the Town Council and the old company, in 1857, showed that the amount 
was £24,217 14s, 1ld., and not £29,104 13s, 5d, which was brought out in 
1863, They were told the company drew on those various accounts. He did 
not object to their drawing all the profits which they made when they were 
unrestricted as to dividends, but they could not have drawn upon that 
account to this extent if they had not taken money which they had no 
~~ to save prior to 1843, Although the recital in the Act of 1857 was a 
false one, there was no doubt they obtained powers under that Act, and if 
they had exercised those powers the question might have been considered 
as concluded. But if they had not pursued the directions of the Act, they 
had no power with regard to the sum of £29,104, which it was provided 
should be retained by the company, and invested asa reserve-fund. It 
might be suggested that the deputation of the Town Council in 1857 prac- 
tically agreed to that Act,as they withdrew from opposing the bill; but 
probably they did not know, or it might have been treated asan immaterial 
question, what the precise figure of the suspense account was; and it was 
unquestionable that they got their bill without a thorough explanation of 
the accounts, and that even the sum they stated in the account between 
themselves and the deputation was not the sum actually inserted in the 
bill, And now he would ask whether the company had entitled themselves 
under the Act of 1857 to make the claim which they made in the present 
bill. The bill, as deposited by them and printed, recited that the capital of 
the company was £215,000, which the company had expended upon their 
undertaking, and also the sum of £74,931 13s. 9d. realized by them as 
premiums on the sale of shares, and the sum of £50,000 which they had 
raised by borrowing, and the remaining sum of £20,000 which they were 
authorized to borrow, was required to meet their outstanding obligations. 
“Obligation,” in connexion with the Act of 1857, was an option for the 
company to set aside and retuin that fund, if they thought fit. It was not 
an obligation. Having declared that they had spent the whole of their 
share capital, and all the premiums, and, all the money that they had 
borrowed upon the undertaking, and that they had only £20,000 of loan 
capital left them, which was required to meet their outstanding obligations, 
they went on to say: “And whereas the company have set aside, and 
invested in Government securities, as required by the two first-recited 
Acts, the sum of £5000 to provide against contingencies, but they have not 
as yet set aside and invested as a reserve-fund the sum of £29,104 18s. 5d., as 
directed by the last-recited Act, having temporarily employed the moneys 
applicable to that fund for the general purposes of their undertaking.” In 
other words, they had raised money by shares, and spent it in works, judging 
that that was a better thing for the shareholders than to constitute the re- 
serve or suspense fund. “And whereas, if the said sum of £29,104 13s. 5d. had 
been invested in Government securities, the same would, with the addition of 
the dividends thereon, have now exceeded the sum of £40,000, and it is 
expedient the last-mentioned sum should be set as‘de for the reserve-fund; 
but, with the exception of £5194 17s. 4d., standing in the books of the 
company at tle credit of suspense account, the company have at present 
no available moneys out of which to set aside such reserve-fund.” 
The CuairMan: We have it in evidence that they have done so, 


Mr. Hore Scott said they had not done so in November last. Then 
they went on to carry out that recital by section 14, and provide a new 
reserve-fund in lieu of the one which by the Act of 1857 they were re- 
quired to form; they were to set aside the sum of £40,000. If it had been 
the old reserve-fcnd which was to be raised in the name of and for the 
behoof of the company, it was to be auxiliary to the capital of the company, 
whereas here it ran—‘* The new reserve-fund is to belong to the holders of 
shares in the company, created, issued, or sold previously to the passing of 
this Act, in proportion to their several interests therein.” So that, although 
that money ‘had been rolling up from 1835, all of a sudden a line was to be 
drawn there, and it was to be declared the property of the present share- 
holders of the companies. Why was that? Evidently because, in 1857, 
they were in treaty for the sale of their undertaking upon three terms: 
one was, a certain dividend of 8 per cent. and 63 per cent.; another was, 
they were to be indemnified in the first year after the purchase, receiving 
both the annuity and the dividend; and the third was the dividend amongst 
the shareholders of the suspense-fund of £24,000. So now, apparently 
preparing for another treaty with the corporation, they proposed that this 
suspense-fund of £40,000 should, by the manipulation referred to in the 
language of the Act, belong to the existing shareholders; so that, in any bar- 
gain with the Town Council, they might claim £40,000 us the property of the 
existing shareholders, not as an asset, nor as a reserve-fund of the company, 
but it should belong to the present holders of new shares—a thing to be used, 
no doubt, as a reserve-fund, but it was only to be a moiety of the dividends 
to which the holders of the new shares were, under the regulations of the 
Acts recited, to be entitled, and to pay extraordinary claims against the 
company. Of course, if it was a question of a sale either by agreement or 
arbitration to-morrow, supposing that Act to have passed, they would say 
each shareholder now in the company had a right to that £40,000. What 
he knew to be the case was, as Mr. White had said in his evidence, that the 
law agents of the company practically advised them to make haste and con- 
stitute this fund, because if not made under the Act of 1857, it could not exist 
atall. That was the practical result of his evidence. The directors never 
considered themselves under any obligations to set aside, during the whole 
period from 1857 up to March, 1869, of, portion of the capital, share or 
loan, authorized by the Act of 1857. They actually deposited a bill de- 
claring that they had not set it aside, and that they had no money, except 
a sum at contingent account—£5000 or £6000—available for that purpose, 
and therefore they asked power to make a reserve-fund instead of the old 
one, and, as far as he could see, that setting aside was to be out of their 
surplus profits, not out of the capital of the bill, as he understood it. 

r. Srong: I think you said that in the Act of 1857 the words are “ shall 
be lawful.” If you look at section 8 of the Act of 1857 you will see the 
word is “ enable.” 

Mr. Hore Scorr said he was quite aware that the investment was 
obligatory when the money was set aside, but they had assumed all along 
it was an option on their part, and accordingly they hed not exercised that 
option, but had spent that capital which, if not withdrawn, set aside, and 
realized at their option, was still generally applicable for the purposes of the 





company. The option was given in section 7, The chairman himself 
(speaking of the obligation of £31,000), in his speech which he (Mr. Hope 
Scott) had read, said that, in addition to that, they were entitled, by section 
7in the Act of 1857, to set aside £29,104, which was the revenue earned 
prior to that date as a reserve-fund, in case in any one year their dividend 
should fall below the maximum authorized by Parliament of 10 and 74 per 
cent. He said they were authorized in 1857 to do so; but, feeling that that 
creation of capital would not be profitable to the company, they refrained 
from investing that money in a separate fund, and preferred using it for the 
purposes of the undertaking, so that the company was saved the interest 
that would otherwise have accrued upon the £29,000. That was the 
transaction up to the date of the proceeding of March 18, 1869, when they 
endeavoured to establish a position before the committee in respect of that 
reserve-fund by authorizing the borrowing and lending of the money for the 
purpose of setting it aside, the borrowing and lending to go on until they 
could issue their £20,000 worth of bonds, which they themselves declared in 
their printed bill were required to meet their obligations, meaning their debts, 
and as soon as that sum was found, it was to go to what might be called a 
fictitious suspense account, and there was a power to overdraw the account 
at the Union Bank to such an extent as might be necessary. Having per- 
formed that evolution, they came and altered their bill, and having borrowed 
the whole £70,000, stated that the remaining sum of £20,000 which they 
were authorized to borrow was required to meet outstanding obligations. 
They had not drawn ship-shape for that p' se, for they recited in the 
bill that they borrowed £70,000 which was the whole of their borrowing 
power, and then they said that the company had expended upon their under- 
taking their share capital of £215,000, and also the sum of £78,829 3s. 9d. 
realized by them as premiums on the sale of shares, and the said sum o 
£70,000 which they borrowed; so that their alterations made them recite, 
therefore, that they had spent £70,000 upon their undertaking, and then 
they recited: “ And have also set aside and invested, as a reserve-fund, the 
sum of £29,104 13s. 5s., as directed by the last-recited Act, but such last- 
mentioned investment has only been made recently, the moneys applicable 
thereto having been temporarily employed for the general purposes of the 
undertaking, and consequently no interest has been accumulated on that 
sum as was intended by the provisions of the last-recited Act.” Even their 
amendments were not consistent. 

Mr, Wurre: We have always treated our reserve-fund as part of our 
undertaking, and therefore, when we allude to our undertaking, we must 
be taken as alluding to our reserve-fund as part of that undertaking, 


Mr. Hore Scorr said the bill as amended recited that they had spent 
upon their undertaking the whole of their share capital, premiums, and 
their £70,000. The proceedings in 1857 showed the importance which they 
attached to being able to negotiate on the basis of the reserve-fund, for they 
wanted to have that divided among their shareholders in 1857. Who could 
doubt that what they meant was to get, if possible, not only the reserve- 
fund, but that fund with accumulated interest up to £40,000, which was 
not the property of the company, but was declared to be that of the share- 
holders at present in the concern. Surely it was not an uninteresting 
point, either for possible purchasers or for the Glasgow public, even if the 
corporation were not to purchase, for it would be setting aside the £40,000, 
which was about 20 per cent. upon the existing amount of their sharo 
capital, as a nest-egg to be used for whatever purpose might be convenient, 
in the event of their selling the undertaking; that was one cf the points 
which illustrated the importance of investigating the account:. He could 
only say what he was told, that until they got the £20,000 they authorized 
the secretary to sink the amount in No. 2 deventures, 1867, of the North 
British Company. It was an investment at 4} per cent. it was under- 
stood they were willing to give it as far as the company were ina position 
to do so; and, on the 22nd, they authorized the secretary to borrow the 
sum at 4 per cent., and then to allow 4} per cent., and, in the meantime, 
the secretary was empowered to overdraw the account at the Union Bank 
to such an extent as might be necessary. 

The CuatrMan: Have they actually issued any of their debentures? 

Mr. Anperson: Yes; they are issued. 

Mr. Horse Scorr: They declare that they have set aside and invested the 
sum of £29,000. in addition to having spent upon their undertaking the 
whole of their share capital, the whole of the premiums—which are altered, 
by the way, in the manuscript, to include the last premium—the whole of 
the loan capital, and, besides, they have invested anu set aside £29,000. 

Mr. Stone: The words, “ besides that, and in addition,” which you have 
given, are not in the preamble. 

Mr. Hore Scott said they were not. “And whereas the ya f have 
set aside and invested in Government securities, as required by the two 
first-recited Acts, the sum of £500u, to provide against contingencies”— 
(that had been done five years ago, out of income)—“and have also set 
aside and invested, as a reserve-fund, the sum of £29,104 13s. 5d., as! 
directed by the last-recited Act, but such last-mentioned investment has | 
only been made recently, the moneys applicable to,” and so forth. The, 
point of interest was, were the committee going to set them again running, 
in @ more monstrous form, that suspense-fund which eu A were autnorized 
to create under the Act of 1857, which they had neglected to the last 
moment to set going in that respect, but which they strove, at the last | 
moment, again to set on its feet by means of an investment such as was | 
explained in that resolution? and were the committee, besides that, start- | 
ing from the very frail foundation which their recent conduct showed was | 
only existing of this fund—were they inclined to allow it to be treated as a | 
fund which since 1857 was entitled to interest, which was nc w estimated at 
£40,000? Were they to do that in addition, when the company's accounts | 
showed that at least £13,000, and probably £21,000, of that fund had been | 
derived, not from the sources recited by the Act of 1857, but from sources | 
whence they were not entitled to take them-—viz., surplus profits, after they 
had taken their 10 per cent. dividend from the year 1835 up to 1847? He 
apprehended that in 1857 Parliament was misled. Even if Parliament were | 
to come with the full knowledge that some such reserve-fund should be 
justified, why was it to their interest, since it was applied, as they thought, | 
in a more profitable manner to the company—as the chairman said—than | 
if it had been invested in the interest carried to the fund? There was yet 
further violation, because under the Act of 1857 their dividends, and the 
mode of regulating them, were altered. By section 23 of that Act it was 
enacted that the holders of the new shares should be entitled to a dividend 
not exceeding 7} per cent. per annum, and, in the event of the profits in 
any one year not being sufficient for dividend authorized on the capital 
stock, the profits should be divided among the holders of the original and 
new shares in the proportion of the rates, subject to the provisions of the 
Gas Clauses Consolidation Act, 1847; “ provided that it sball not be lawful 
for the company to pay any sum towards making up any deficiency of | 
dividend that may have arisen prior to the passing of this Act.” They hac 
been going on with the same thing, but not with the sameresu't, ‘Lua. 
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illustrated the necessity of an accurate examination. If they were to con- 
tinue independent in the supply of Glasgow, that matter must be provided 
against in a manner that would prevent anything like irregularities of that 
kind. To pass from the old company to the new company, he believed they 
were far more in order with regard to the suspense-fund than the old com- 
pany. In 1857 they got the Gas Clauses Act incorporated, and under that 
Act were entitled to a sum equal to 10 per cent. on their capital, as a 
|| reserve-fund. Then, in other respects, the old company was not under any 
|| general Act at all; its Acts had never been incorporated with the Gas 
Clauses Act. It was a case where there should be a consolidation of 





|| legislation. Other points, which would arise upon the clauses, he 
|| would urge against the bill, if the committee passed the preamble; having 
‘;observed upon the shyness of those companies in coming to Parlia- 
ment with the City and Suburban Company’s bill while they were £29,000 
in debt. They waited till ae had got into debt, and then asked Parlia- 
|| ment for more money. The old Glasgow Company was pretty much in the 
‘!same state. Their preamble recited that they required the remaining 
| £20,000 to meet their obligations. If they applied that £20,000 to the 
reserve-fund, it was evident they owed £20,000. He would suggest that 
|| the committee, if they gave them any capital, would not give them more 
than necessary for a period they thought reasonable, and that they should 
bring in a bill to amalgamate, so that they should not have the power of 
dealing with that, but should be starved (if they liked to use the phrase), 
so as to be brought back to Parliament, and be liable to any directions 
they might get there on the subject. He apprehended no great objection 
would be raised to the bill of the corporation, enabling them to purchase 
by agreement the company’s works hat he proposed to do under that 
|; bill was to take the works of the company, give them a dividend of 9 per 
cent. instead of 10 per cent., and 63 in lieu of 74. Referring back to the 
proceedings in 1857, two points in the way of settlement arose with regard 
to the reserve-fund. It appeared the accounts were made upto May in 
each year, but the money earned in the year ending, say May, 1868, would 
not be divided im toto until February, 1869. In Glasgow those dividends 
were treated as belonging to those who bought the shares in June, 1868— 
|| that was to say, they were not reckoned as back dividends. If they were 
|| reckoned as current dividends, and if all the shareholders of the company 
|| were in open market to sell their shares to the Town Council on June 1, 
|| 1868, then the Town Council would get the dividends upon those shares 
|!for the whole year from June up to the second division of the profits, in 
|| February, 1869. Now, one of their contentions was that, inasmuch as this 
| | money had been earned before it ought to be paid over to them, and at the 
same time that the annuities which the Town Council were to pay were to 
run both from the 31st of May, 1868, and to cover the same ground as their 
own dividend of 10 per cent., which, if they had sold their shares, would 
' have gone to the next purchaser. Now, it struck him as a very unreason- 
|able proposition. The other condition was the reserve-fund. They were 
| aware that the corporation offered a large and ample security, and no one 
could doubt that the 9 percent. and the 6} per cent., with an additional 
rate and the general property of the borough (the rate itself being more 
than sufficient to meet the whole dividends), would make that property one 
of the most substantial possible. 
The CuarrMan: When F ay talk of buying, you are only applying this 
—_ to the Glasgow Gas Company, and not to the City and Suburban 
om ° 
Me Hore Scorr said the same offer was made to both, and he would 
have no objection to put the offers in his bill. The committee might well 
imagine that from the position of the Town Council, in a large commercial 
city like Glasgow, who numbered gas shareholders among their consti- 
tuents, they were not in a condition to propose unreasonable or harsh 
terms. They proposed them deliberately, and adhered to them, believing 
them to be just. What was the meaning of those reserve and contingency 
funds, except that the business was an uncertain one? That was the 
meaning of all the bolstering up of undertakings that the people could not 
rely on as they could upon public rates or the security of property for the 
steady continuance of their dividends. The tendency of Parliament was to 
make them exert themselves a little more, so that, as in the case of the two 
City companies, if they did not earn their dividends by the 1st of May, 
they should not have such a reserve-fund as had hitherto been the feather- 
bed on which gas shareholders had reposed. There remained behind the 
jother bill, which enabled the corporation to construct new works and 
‘compete with other companies. That was their ultimate ratio, he admitted. 
! That proposal was not to be adopted unless all other measures failed, and 
he would suggest to the committee that if they thought fit to pass the 
| preambles of those two bills it was not improbable they would also pass 
‘ that of the corporation, taking power to agree with them that they should 
‘postpone the consideration of the new works bill of the Glasgow Corpo- 
ration until they had effectually disposed of the two bills of the companies. 
He would tell the committee why he asked that. In the event of the com- 
: ittee imposing upon the companies such conditions as he said ought to be 
imposed, it was quite possible that the companies might refuse to carry 
, forward their bills with those conditions annexed, and if they should go so 
| far, in endeavouring to frustrate the intention of the committee, as that, 
|then he apprehended the committee would be fully justified in keeping 
| them in order by taking up the corporation new works, but which in that 
case would become a protection both to the public of Glasgow and to the 
parliamentary committee, and prevent an invasion of parliamentary direction 
. by withdrawing the bills over which they had no control. He suggested this 
|, course to the committee, with the greatest possible deference, as one well 
|| worthy of their consideration. If their discretion was exercised in the way 
| he suggested, they would get a mode of ensuring effectual legislation, 
|| which probably nothing less could give them, since the idea of a competing 
|| company was now assumed to be an impossible means of coercion; and the 
|, only thing left, if companies withdrew their bills when conditions were put 
|! upon them, was to get some other body capable and willing to do what 
| they would not do. He again said it was only in the last resort, and as 
|! Mr. Cardwell had explained, “it is to be resorted to only in cases where 
|, they reject reasonable terms, and where, therefore, the power to compete 
|! with them out of the public money is given as the only effectual protection 
which Parliament has left in matters of this kind.” 
Mr. Fiaatns inquired, with regard to the 18th clause of the purchase bill, 
what they were to borrow a million of money for. 
Mr. Hors Scotr: We do not know what these works will cost, so therefore 
we must have enough money. 
Mr. Fieeins: You proposed the annuities ? 
Mr. Hors Scort said there were powers to capitalize the annuities, but 
; t2e financial scheme would be explained by witnesses. He apprehended the 
_— asked was not in excess of what was necessary for the purposes of 
the Act. 




















Acts, and they should be put upon the basis of the most modern. 











The room was then cleared, and on counsel and parties being called in, 

The CHarrMaN said he had hoped to haye been able to communicate 
something which would have saved the parties some time and trouble, but 
counsel must proceed with the evidence. 

Sir James Lumsden, examined by Mr. CLERK. 

I am the Lord Provost of the city of Glasgow, and have been so since 
November, 1866. Previous to that I held the office of Dean of Guild, and ( 
have been a town councillor for many years. The — of the supply | 
of gas by the corporation has been latterly a good deal considered in the | 
Town Council. A large proportion are in favour of the supply being in the | 
hands of the corporation, and there is a strong feeling among the citizens 
that it should be so. At the ward meetings for the election of councillors | 
in December, it was a subject that was invariably brought forward, and, 
with a very trifling exception, the public were in favour of the corporation | 
being the body to supply gas. The question was also a good deal discussed, | 
and there was a difference of opinion, whether the existing works should be 
purchased, or whether new works should be erected by the corporation, but 
the feeling was strong in favour of the gas supply being in their hands, 
whether by new works or by purchase. I look upon it as a matter of very 
great importance that the supply should be concentrated in the hands of | 
one body. I think the offer of the corporation, as made known to the com- | 
mittee, of 9 per cent. on the 10 per cent. shares, and 6} per cent. on the 7} 
per cent. shares, is very liberal. From my experience of the working of the 
committees of the corporation I do not think there would be any difficulty 
in carrying on the gas-works by them. In 1856 or 1858 the whole question 
of the water supply was transferred to our charge, to the great satisfaction 
of those who are now under our charge at Glasgow. There has been a much 
larger and better supply of water, and a very considerable reduction in the 
charge made, and I anticipate the same result would follow if the gas-works 
were placed in our hands, . 

Cross-examined by Mr. BippEer: The public have been complaining for 
about ten years. There was a public meeting called by the then Lord 
Provost, complaining of the charge for gas, and it resulted in an investiga- 
tion of the City and Suburban Company’s accounts, Since that time there 
have been various complaints made as to their charges. There has been no 
serious complaint as to the quality of the gas, nor as to the accommodation 
they have afforded the public. I should say the ultimate resort would be 
the introduction of a third system of gas-works into the city. I think it 
advantageous that the supply of gas should be in the hands of the corpora- 
tion, with independent gas-works of their own, if a satisfactory arrangement 
is not made with the present gas companies. Tam prepared to concede that 
for the present they should receive a fair price for the value of their under- 
takings, and I think we have made a very fair offer, looking at the market | 
price of the works, and at the value we propose to give them. Of course, if} 
there is no other mode of arranging it, it is possible that some impartial | 
person must decide between us. 1 think both works should be in the hands | | 








of the corporation, and offers have been made for both, still I think we 
should be at liberty to arrange with one without the other. As to the faci- 
lities in the constitution of the corporation for management, my duties, ex 
officio, are already of a somewhat complex nature. 

Mr. BrppEr: I am told they amount to about 72 different offices. 


Witness: I have never summed them up, but I suppose many of them 
would be the same as the office of chairman of the gas-works—ez officio. I, 
as Lord Provost,am at the present time the chairman ex officio of the 
Glasgow Gas Company, but I never receive any notices to attend meetings, 
or anything connected with them. I have never had time to attend their 
meetings, but they could get the benefit of my services now if they wished 
it. I have not gone into the question as to the dividends the companies are 
entitled to. 

Mr. CLERK stated that the promoters intended to call an accountant. 

Cross-examination continued: I think the statement that the city debts 
at the present time amount to over 2} millions sterling must be a very great 
mistake, but the City Chamberlain is to be called, who will explain the 
financial position of the corporation. The rates in Glasgow are not over 5s. 
in the pound. 

By Mr. AnpErson: All the ward meetings, except one, were in favour of 
the supply of gas being in the hands of the corporation, but there was a || 
difference of opinion whether there should be new works, or whether the 
corporation should be purchasers of the existing works. The resolutions 
passed at the first and tenth wards meetings were not against the supply 
being in the hands of the corporation, but against the price to be paid to 
the companies for their works. There was no offer made at that time by 
the Town Council. I do not recollect the date of the resulution when this 
subject was taken under the consideration of the Town Council; it was in 
March, I think. I cannot tell whether the matter was brought before the 
Town Couneil, or rather the committee of the Town Council, on the day on 
which the notices for the present bills were required to be published. 


Mr. ANDERSON: Do you think it would be reasonable that our company 
should be taken over, except on the footing of distributing among the 
shareholders the profits made during past years? 

Witness ; We have no objection to pay them the 10 per cent. for the year; 
our offer was 9 per cent. dividend—that is, from the time the 10 per cent. 
ceased. It depends on the arrangement made whether, in addition to that, 
the shareholders would be entitled to their ordinary dividend. Our offer 
was made upon the consideration that one was to commence when the other 
ceased. It was a matter of arrangement with regard to the amount. In 
that way the profits of the year would not be sacrificed by the shareholders. 
There was some ambiguity in one of the earlier letters, and that having 
been brought under the notice of the Town Council, a letter was written b 
Mr. Monro, the town-clerk, ini order to clear the matter up, dated the 12t 
of March, in which he says: “From a conversation the Lord Provost in- 
forms me he had with one of your directors as to the meaning of the offer 
sent you yesterday, I think it -¥ to state that the corporation do not in- 
tend that the shareholders should Jose a half-year’s dividend, but that the 
date_of the transference and its terms should be so arranged that the 9 per 
cent. guaranteed dividend should commence from the date of the last 10 per 
cent. unguaranteed dividend. 

Re-examined by Mr. CLerK: The resolutions read bear out what I said, 
that at some of the ward meetings the inhabitants thought the price we | 
were offering was too high. They objected to any tax being proposed by 
the bill at all. It was not publicly known in Glasgow at that time whether 
we were going to give 10 per cent. or 9 percent. Some!people thought that 
we might be disposed to give the companies more than their works were 
worth. Now, we = a third scheme—i. e., to have works of our own if 
the companies will not be reasonable. I think it quite right, if one of the 
existing companies should chance within a short time to be reasonable, and 
take what we consider a fair value, to have their works, and supply gas from 
them, as we have made the same offer to both. We should exclude from 
the price any fictitious value which might be given by the manipulation of 
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accounts. I am strongly opposed toan arbitration valuation upon these gas- 
works, as I know the enormous cost it is to get works of this kind valued in 
jan arbitration. We should be very glad to have the opinion of somebod 
|else besides ourselves as to the value to be put upon the works; therefore, if 
this committee should now express an opinion as to the value, it would be 
the one that would very likely guide us as to the real value of these works. 
Mr. CierKk: You have been asked whether or not you are ex officio 
chairman of one of these companies. Has a circular relating to the com- 
pany ever been sent to you or to any of your predecessors in office? 
Witness : 1 cannot speak as to my predecessors; I have never received 
any. I should think where gas-works are carried on by other corporations 
the chief magistrate has also a great number of other duties to discharge 
as well as the Lord Provost of Glasgow. I have nodoubt that in the hands 
of the corporation tke works will be very well and efficiently carried out. 
By the Commitree: The great complaint against the present companies 
is on the score of price; the quality of the gas has occasionally been very 
|| irregular—very low at times. Supposing Parliament were to place restric- 
tions in the bill before the committee as to the price and quality of the gas 
to be supplied by the companies, I should see no reason for wishing the 
corporation to take the works, but I would prefer them being in their hands, 
as I think the ratepayers would have better control over them. The Town 
Council is elected by the ratepayers, one-third of them annually, and I 
|, think they would then elect men who would look after the gas with regard 
,| both to quality and price, and would see it was supplied on the most favour- 
able terms. If the companies were restricted in price it would be satisfac- 
tory, but not so much so as the works heing in the hands of the corporation. 
We should be more satisfied if in addition to that there was an officer ap- 
pointed by us to act as gas examiner; but we should certainly like to have 
the control of the gas supply ourselves, because we might possibly use it 
more freely in the streets. As has been stated, the shareholders expect to 
| get the dividend for the concurring year ending on the 31st of May, 1869, 
and also that our annuity is to commence from the Ist of June, 1869—i. e., 
we were to pay them 4} per cent. after the Ist of June,and the 6} per cent. 
|on the first six months, and they were to get their 10 per cent. which had 
| been running previous to the 3lst of May; which is, in fact, £10 per cent. 
' on the capital as well as the dividend. 
|; Mr. Ropwe tv: It has been earned, but not divided ? 
Witness: It is the revenue for the year 1869; but our offer was quite 
'| distinct, that the £9 per cent. was to commence when the £10 per cent. 
| ended. 
l By the CommirrTee: So that they would get the 10 per cent. on the 31st 
|. of May, and on the 3ist of December they would get half the annuity? 
|| Witness: No; our offer was distinctly this: we got the revenne up to 
|; the 3lst of May, and eA ys out their shareholders in August, 1869, and 
Candlemas, 1870. We paid them their dividend in August, 1870, so that 








| there was the six months annuity as well as the 10 per cent. For half a 
| year they would get the dividend of 10 per cent. and our 9 per cent. 
| 
! 


| Mr. Crerk: The first two half years they would get their arrears of divi- 
dend, and also concurrently the payment of the annuity? 
| Witness: Yes. 
i| Mr. ANDERSON: In that way the corporation would put in their pockets 
£20,000 profits which had been earned? 
|i Witness: Not at all; you pay them to the company. If it is wished, the 
corporation would have no objection to come in if they hand over the 
| revenue, provided it is equal to 10 per cent., but if they hand over the whole 
| of the works to the 31st of May we will pay them the 10 per cent., and then 
continue our 9 per cent., and 63 per cent. afterwards. We object to pay 
both in the first instance. 
| Mr. Anthony Buck Creek, examined by Mr. CLERK. 
| Iam the town-clerk of Burnley, the corporation of which are the owners 
| of the gas-works. Their predecessors, the commissioners, purchased them 
from the Burnley Gaslight Company in 1855, and in 1862 they were trans- 
‘ferred to the corporation. They cost £31,000; they are now worth about 
£60,000. All the works and extensions which have been made since the 
gas-works were in the hands of the commissioners or the corporation have 
been paid for out of profit; no more money has been borrowed for the pur- 
poses; £32,000 of the £60,000 is borrowed capital; the remaining £32,000 
| being paid out of profits. 
|| By the Commirrexr: The population is about 40,000. 
|| Examination continued: There have been about £28,000 of profits spent 
|| in extensions from year to year. In the year ending the 20th of June, 1868, 
| the amount of £28,145 had been appropriated up to that time; and inore 
|, money has been expended since then. Our profits are about £3000 a 
' vear, after paying the interest on the borrowed capital, and keeping up the 
. works and extensions. The profits are applied towards the improvement of 
ithe borough. Since 1854, £9781 have been so applied, under the Improve- 
||ment Act. In 1867 it was £2887, equal to 3d. in the pound upon the rate- 
|,able property. Our limits for gas purposes extend beyond the borough. 
| Inside the borough, there is a uniform charge to all customers of 3s. 6d. per 
| 1000 cubic feet; outside, of 4s. 6d. Our illuminating power is 17 or 18 
| candles, and our gross profits last year were £5500; the net profits up to 
||the end of the financial year in June were £3971. It has been a very 
|' successful concern in the hands of the corporation. For about 18 months 
|| before the commissioners acquired the gas-works the charges varied, on a 
|| sliding-scale, from 4s, up to 5s. 6d. 

Cross-examined by Mr. Ropwetu: The profits go to the diminution of 
|| the improvement-rate. The charge for gas outside the municipal boundary 
| is 4s, 6d. per 1000 cubic feet. The last reduction of price was in 1855, when 
| we acquired the works. The aggregate amount of profits made from the 
|| gas-works since 1858 has been over £28,000. We have made no reduction 
|, since that time. I have heard complaints from one or two of the large 
|| customers, who say they ought to be treated better than the small ones by 
|| having discount allowed them. We do not intend reducing at all; we intend 

to work always at our maximum. Our capital is really £32,000; we have 
|made12or1l5 percent. We have spent £28,000 outof the profit. Supposing 
lit was a private company, the dividend would be something enormous— 
'| more than any private sae og could possibly get under the present Acts— 
|; but the ratepayers within the boundary reap the benefit of it. The price of 
|, coal in Burnley is 9s. 4d. now; we have paid 10s. We have used a little 
|| cannel for the lfst year, to get up our 17-candle gas; the quality has varied. 
H | The coal was rather bad for a time; it was wet, and the gas was not so good 
|| in consequence. We provide meters if consumers do not provide their own. 





| We allow no discounts whatever. 
benefit of the public. 
| By Mr. Anperson : I am quite sure that the illuminating power is 17 or 


We have got it all our own way for the 


Re-examined by Mr. CLerk: The old company did not supply gas to the 
rural districts where we have now got mains. The limits of supply are 





| 
, 18 candles. 
' principally within the borough; but we have the power of going outside the 


boundary on the request of parties. The rural districts are glad to have 
our gas at 4s. 6d. per 1000 cubic feet, and it is a price which it is n 
for us to charge, on account of its being a scattered population which we | 
serve, 


Turspay, May 11. 
David Dreghorn, Esq., examined by Mr. CLerK. 

I was for 25 years previous to 1867 a member of the Town Council of 
Glasgow, and in 1857 I took part in London in the negotiations with the gas 
companies for the transfer of their works to the corporation, and a report 
was afterwards made by the deputation in London to the corporation. In 
dealing with the matter of the reserve-fund, and so forth, and the amount 
expended on capital, we dealt on the representations made by the company, 
without seeing the books. The arrangements which we then came to have 
not been carried out. I consider the feeling of the citizens of Gi iw is 
now, and was prior to 1857, very strong in favour of the gas-works being im 
the hands of the corporation. During the 25 years | was member of the | 
Town Council I filled divers offices. I was for six years treasurer of the city, |’ 
and magistrate for about seven years, and chairman of various committees; i! 
and from my knowledge of the way in which the corporation is constituted, 
and their business habits, I have no doubt they would be able to carry on | 
the gas-works practically and beneficially to themselves and the consumers. i! 

Cross-examined by Mr. Bipper: I have personally no complaint to mako || 
against the way in which the two existing gas companies conduct their 
business, the directors of which are men of high position and character and_ | 
business-like habits; but at the various ward meetings throughout the city 
a strong feeling against the management of the present companies is ex- || 
pressed. I have formed such a strong opinion as to the propriety of the | | 
corporation having the gas-works in their own hands that, rather than see 
this negotiation fail, I would prefer to see the £300,000 or £400,000, which | 
the corporation propose to spend under their bill, spent upon a third system | | 
in the hands of the corporation, and I am borne out in that by the ex-| 
pressed views of a great many of the citizens. I think it would be even || 
advantageous to the citizens, who are the consumers, if they had to pay 
the dividend on the increased capital of £300,000 or £400,000, or upon |) 
£600,000, for the corporation could borrow money easily at 4 per cent. upon | | 
an ayerage of years, which on £600,000 would be £2400 a year, and I con- 
sider that the corporation would be more economical and effective in their | | 
management than the two companies. They have no other object in view | | 
than the reduction of the price of gas to the consumers, and they have no || 
need to have a large accumulated sum lying to their credit; they would | 
therefore be able to pay this £2400 a year as well as to reduce the price of 
gas. Iam in favour of the transfer to the corporation of the existing gas- | | 
works, at a fair remuuerative price to be fixed by the corporation and the 
gas companies. In the negotiations with the companies ten or twelve years || 
ago, in London, we agreed to give them 8 per cent. upon their capital, and 
that was then agreed to by the gas companies. It was supposed that the | | 
8 per cent. would be equal to 10 per cent., almost with the uncertainty that 1 
existed of the dividend being continued by the present system. With regard | | 
to the bills of the two companies, I know that the town is continually in- || 
creasing, requiring as continually the extension of pipes and mains and || 
consequent expenditure of capital; and there is no question that so long as | | 
the companies are supplying gas, necessarily they must have the means of | | 
extending it from time to time. 

Mr. Bupper: Suppose the works are in the hands of the corporation, || 
what do you propose to do with the surplus revenue after paying the interest | | 
upon capital? 

Witness : Reduce the debt incurred by the erection of works in the first || 
place, and the price of gas in the next instance. 

By the CommirrEre: It would go to the benefit of the ratepayers 
generally. 

Mr. Bipprr: I see that when there is a surplus it is to be carried to the | | 
credit of the corporation for general purposes. Is it not a fact that, at the 
present time, the corporation revenue is less than the expenditure ? 

Witness: Ido not think so. There was a great mistake, I think, com- || 
ag = the other day, in saying that the corporation of Glasgow was largely | | 
in debt. | 

Mr. Bipper: Just take that in your hand [handing a paper to witness]. 
That is an account of last year, up to the 15th of September, 1868. Just 
read what is at the bottom of that line. You will sce whether your ex- 
penditure did not exceed your revenue? 


— oy 





1 





| 


Witness : 1 see what is here: “ Amount by which the ordinary and extra- | | 
ordinary expenditure has exceeded the revenue,” but there has been extra- | | 
ordinary expenditure, and I do not think that the same result bas obtained 


for the last four years. At all events, I was treasurer for some years, and 
the debt of the corporation was, within a few thousands of pounds, paid off 
altogether. 

Re-examined by Mr. Cierk: I think decidedly that the necessary exten- 
tions now needed by the continued enlargement of the city of Glasgow 
render this a right time for the corporation to become possessed of the gas- 
works. The interest of the directors of the existing gas companies is, like | | 
those of all other directors, the getting of the best dividend possible for the || 
shareholders, all other matters being secondary; whilst the gas-works in 
the hands of the corporation would be carried on beneficially for the inte- 
rest of all the community, who in Glasgow are almost all consumers of gas. 
I think decidedly the offer made to the gas companies of 9 per cent., in view 
of permanent security, appears to be a very fair value indeed. In the event 
of the gas companies not transferring their works to the corporation, new 
works would have to be established, and the money required should be 
raised at 4 per cent. The effect would be that the companies would have to! 
reduce their prices, and the amount charged upon the community of 
Glasgow would not be larger whether the works were in our hands, or there | 
were extensions of the old companies. | 

By the Commrrtse: I reside in Glasgow, and have, therefore, a full | 
opportunity of ascertaining the opinions of the inhabitants. | 

Mr. Cuerx: If the old companies were restricted to a maximum price of 
3s. 9d. to all consumers, with the same illuminating power as now, and 
the corporation had the power of investigating the accounts when pro- 
perly audited, would not that be a state of things more beneficial to the 
town than having a third company ? 

Witness: In certain circumstances it would, but I am just afraid that 
the same thing would take place after the amalgamation which took place | 
when the second company was started before. It was considered that, | 
although they had the gas as cheap as they possibly could, yet there were 
various things that could not be got unless there were competing compa- 
nies—such a3 extending gas to stairs, and other things of that description. 
I fear that, if the two companies were amalgamated, it would just cause the 
state of things it was considered desirable to get rid of when the second 
company was started. 
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Mr. Crerx: Is it not possible to bind them now? 

Witness: Well, nestly ls might be, if there were stringent regulations 
introduced into such a bill. I think it is quite possible such a state of 
things might be brought about, and that it might be agreeable to the 
citizens, but ultimately I feel it would lead to discontent, and a desire for a 
second company; for although, in 1843, when we got the second existing 
company, we thought to have competition, yet practically we have no com- 
petition at all. 

Mr. CuesK: Can you tell us how much the corporation pay for gas per 
year? 

Witness ; I do not know exactly the amount, but they pay large sums 
in yarious ways—the police and the public lamps; and then there is the 
Clyde Trust, which is prostendy part of the corporation; they pay a large 
sum for lighting the wharves and streets leading along the harbour, so that 
the corporation, with the various trusts connected with them, are by far the . 
largest consumers. 

Mr. William Melvin, examined by Mr. CLERK. 


T carried on business in Glasgow for many years, but have now retired. 
I have for many years taken an active part in local municipal matters. I 
have attended a number of meetings, both public and private, convened 
with reference to the corporation undertaking the supply of gas, and I find 
that a diversity of opinion exists on this matter. The general opinion is 
in favour of the corporation having the management and control of the 
gas-works; but a considerable number of the community, and a large 
minority even in the Town Council, are of opinion that the price offered by 
the corporation is too large. They consider that 8 per cent. would be quite 
enough, as it is represented that the works are antiquated, the leakage ex- 
cessive, and that new works could be constructed at a much lower price 
than that charged for the old works. The public have had their attention 
directed to this subject for a number of years, and a large public meeting of 
citizens and gas consumers was held, upon a requisition to the Lord 
Provost, on the 14th of September, 1859, at which our senior member, 
Mr. Dalglish, took part, when a resolution was adopted to the following 
effect :—“ That, in the opinion of this meeting, the price charged for gas by 
the companies in this city is unnecessarily high, and ought to be imme- 
diately reduced; that inquiries ought to be made into the management of 
the gas companies, to ascertain whether, in the terms of the Acts of Par- 
liament under which they are constituted, they have applied their surplus 
profits in reducing the price of gas to consumers; and such measures ought 
to be taken as may be considered advisable and expedient, with a view to 
obtain such reduction.” The complaints were received by a society in 
Glasgow termed the Guardian Society for the Protection of Trade, of 
which I was a member and treasurer, and they promoted this meeting, and 
oat @ committee to have the matter investigated, and sent a memo- 
rial to the Town Council, urging them to take action in the matter. An 
inquiry into the condition of the companies was instituted before the sheriff 
by an action, which was resisted; however, we succeeded in getting an in- 
quiry made, but it was not considered satisfactory by the committee. This 
was ont in the case of one company, the City and Suburban. Then there 
were other means found of investigating the old company’s accounts. 
In consequence of that action and the agitation of the community, the price 
of gas was reduced from 5s. to 4s. 2d., and then the idea of promoting a new 
company was abandoned, Complaints, however, were still represented, 
on the ground that virtually a monopoly had been established, for the 
Suburban Company, instead of competing with the old company, had 
virtually coalesced with it,and the consumers, which in Glasgow include 
every ber of the nity, had no control over the management and 
supply of gas, which is now a necessity; and they contend that, if managed 
by the Town Council, in which they have confidence, this would not be so. 

here is great complaint also as to the reserve-fund, and the suspense 
account, and the depreciation-fund, and the loans from income to capital 
account. The feeling against the gas companies is still very strong, and 
ward meetings have been held, at one of which I took the chair. It was 
the fifteenth ward, situated or the south ‘side of the river, at which a peti- 
tion was ordered unanimously in favour of the corporation bills, and against 
the bills of the gas companies, It alleges, “that the said Glasgow Gaslight 
Company have not satisfactorily supplied the city of Glasgow and the 
suburbs thereof with gas, and they have charged for their gas much higher 
rates than they should have done, or was necessary for meeting their divi- 
| dends authorized by Parliament. That, in the opinion of the petitioners, it 
is not expedient that the said gaslight company should receive any further 
authority from your honourable House, or that the proposed bill should 
pass into law;” and there was a petition in favour of the corporation bills. 

The Cnarrman: Is this petition not referred to us? ; 

Mr. CLerk: | think not; it does not pray to be heard by counsel; it 
would be in the Private Bill Office. 

Examination continued: It is argued that the transfer of the gas-works 
to the corporation would be beneficial, looking at the good success which 
has attended the corporation in bringing in an additional water supply to 
Glasgow. We have the best quality of water in the world, brought from 
Loch Katrine at the expense of a million and a half of money, the whole of 
which money has been raised by: the corporation;and the public have entire 
confidence in the eanagement of the Water Committee, which is formed of 
members of the Town Council, and they have reason to be so, for the rate 
has been reduced to 1s. in the pound for the best water in the world. The 
water is supplied at the rate of 50 gallons a head to the population, and we 
are using 25 gallons. In my opinion, and in that of a great number, the 
offer made of 9 per cent, is too high, looking at the state of the gas-works. 
I find, for instance, that each shareholder would get a bonus from the Town 
Council of £22 10s. upon every £100, looking at the relative prices of the 
gas companies shares and the present value of the 6 per cent. water 
annuities of the corporation. I have heard the public express a very strong 
opinion against the corporation giving in to the claim of the companies, in 
asking for the money—the realized profits—which they have no power at 
present to divide among themselves. The ratepayers think that 9 per cent. 
is sufficient, and that, if the corporation should give the price of 9 per cent., 
they ought: to get everything belonging to the company, as they would be 
undertaking all their liabilities and responsibilities; that the gas com- 
panies would have divided the money many years ago if they had had the 
power, but none the less it belongs to the gas consumers. 

Cross-examined by Mr. BippER: The ratepayers are exasperated at the 
gas companies asking for money for the realized profits, which the rate- 
payers do not consider belong to the gas companies at all. I think that 9 
per cent. guaranteed is better than 10 per cent. contingent. At the time the 
water supply was undertaken by the corporation the two water companies 
had entirely failed in giving the necessary quantity and quality of water, 
and the corporation and the water companies met and agreed upon reason- 
able terms of purchase, and the two companies are not now in existence. I 
cannot say how much the corporation spent beyond the estimated cost of 














the water supply. I have seen a calculation to the effect that it would be 
cheaper for the corporation to erect new works than to purchase the old 
ones, I did not take a note of the united capitals of the gas companies, and 
I do not know how much the corporation propose to spend. It may exceed 
the united capitals of the companies, because the city is extending and there 
is now a movement on the part of the corporation to include a very large 
proportion of the suburbs. I think the public have now very little control 
over the gas companies to see that they are economically managed, and that 
the realized profits of the company go to the reduction of the price of gas. 
T think there should be an independent audit of the accounts. I believe the 
gas companies are prohibited from taking more than 10 per cent., and that 
they are bound to reduce the price of gas when they have made up their 
reserve-fund. 

Mr. BrppEr: Do you not know that you have got the power—the corpora- 
tion or any of the consumers or ratepayers—of having an independent audit 
by application to the sheriff whenever they please? 

Witness: Yes; through acertain process. Wecould only get an examina- 
tion of.the Suburban Company under the clauses Act—there was no power 
in their own Act. We compelled it to be done in 1859, but they resisted it. 
The audit was made by a person appointed by the sheriff, and a very 
elaborate investigation of the accounts made; but we were advised that the 
money had been illegally taken to make up the premiums, and likewise 
that they had no authority to take from the reserve-fund for the pay- 
ment of dividend. A judicial report on the examination was made to the 
sheriff, and he delivered judgment according to the remit given to him, but 
in our view that judgment did not exonerate the company. 

Mr. Brpper: You had raised all these questions, and the sheriff, in his 
judgment, decided against you? 

itness ; I do not think he gave judgment upon that point. 

Mr. Bidder here handed in the judgment referred to. 

Cross-examination continued: We have the same power now that we 
had then, if anybody thinks that the company are dividing more than 
the prescribed rate, or are not applying their surplus profits to the reduc- 
tion of the price of gas, of going to the sheriff; but it is very generally 
believed that this would have little effect, because the two companies work 
into one another's hands. They lately raised the price 5d. when the public 
were opposed to it; and besides, very few citizens would like to incur the 
necessary trouble and expense of such an application. I believe that the 
Lord Provost, or Deacon Convener, or the Lord Dean of the Guild, is now 
ex officio a member of the old company, and the corporation in this way 
has power to examine the accounts. I believe the directors of the 
company are above doing anything improper in the way of mismanaging 
the funds in the accounts; but the interpretation of the clause of the Act of 
Parliament is too vague—people hold different opinions on that subject. 
Comparing our price of gas with that of other places, we think we are 
charged too much, whilst, if the gas-works were in the hands of the corpo- 
ration, the lowest possible price would be charged to consumers. I dis- 
tinctly trace the reduction of 5d. in 1862, and again of 5d. in 1865, to the 
agitations which took place. I did not say that the meetings in which I 
took part were unanimous, but that the petitions were unanimous against 
the gas companies. There were resolutions moved adverse to the corpo- 
ration’s bills, but they were quashed by a majority; and I actually read the 
terms of each petition, in favour of the corporation having the gas-works, 
to the meeting, and then took the views of the meeting on the subject, and 
there was no one against them. Mr. Monro, the town-clerk, drew up the 
petition. The supply of gas was very weak for some time last winter at 
my house, which is situated on the south side of the river. 1 think that 
Parliament will be wrongly guided if they give any further powers without 
giving very considerable checks, that the consumers may get their rights. 
I think there should be 2 maximum charge and a minimum as to illumi- 
nating power, an independent audit, and that there should be an amalga- 
mation of the two companies, if the corporation do not take the works, 
which would save in management £3000 or £4000 a year. I think the 
fixed maximum should be, perhaps, 74 per cent. 

Re-examined by Mr. CLerk: I am speaking not as a member of the cor- 
poration, but as an independent citizen. The inquiry before the sheriff 
commenced on November 3, 1859, and terminated on June 27, 1860. The 
sheriff gave no judgment as to one matter of complaint—namely, that the 
City and Suburban Company had sold shares at a premium, and applied 
those premiums to the payment of dividend, which we were advised was 
illegal. The water supply to Glasgow is very satisfactory. There has been 
a diminution in price. It is now reduced to 1s, in the pound on the rental, 
all over Glasgow, and 1d. in the pound for public rates. The complaint of 
the citizens is against the price charged and the present system of manage- 
ment. We believe that if the works were properly managed we could have 
gas at 3s, 9d. or 3s. 10d., which I think would satisfy us. There is one 
thing that has always been a set-off in favour of the companies, that it is a 
high illuminating power of gas. Now we know that it is as easy for them, 
in Glasgow, to make gas of a high illuminating power as in other places of|; 
a less illuminating power—the coal is at hand. I think the proposal for- 
merly made of 8 per cent. is nearer the mark than the present 9 per cent., 
because of the value of the security. 

James Johnson Grieve, Esq., M.P., examined by Mr. CLERK. 

I am member for the borough of Greenock, and was many'years a member 
of the Town Council. Iwas also lord provost of Greenock for 12 years, 
During that time I was chairman of the Gas Committee. For the last 30 
years the gas-works have been in the hands of the corporation, having 
been transferred to them voluntarily, at the request of the inhabitants, by 
a private company established 45 years ago. Iam not sure we ever ob- 
tained an Act of Parliament, but in some police bills reference was made 
to an agreement that was entered into by those private individuals and the 
corporation. Since that time the gas has been supplied to the complete 
satisfaction of the inhabitants. The population of Greenock is about 50,000. 
For the last 10 years there has been an average surplus of £4000, after 
paying 5 per cent. on the nominal capital of £34,000. The works from 
first to last have cost £68,000, but sums have been written off from time to 
time. The town has largely increased in the 40 years; and hence the ne- 
cessity of increasing the works. We have borrowed money, and now owe 
the Town Council of Greenock £34,000. In the original agreement with a 
few merchants of Greenock 40 years ago, when they handed the works 
over to the corporation, it was specially agreed that half the surplus should |\ 
go to what is termed the town proper, and the other half to the Police 
Board, and virtually lessen the rates of the inhabitants to that extent. For 
the last five years the price of gas has been 4s. 2d. per 1000 cubic feet, with 
a discount varying from 2} to 15 per cent., according to the amount of gas 
consumed. Last year the rent on meters was altogether abolished, chiefly 
in the interest of the poorer classes, which involved a loss of £700 per 
annum. I understand they use a higher class of coal in Glasgow than we 
do, Our illuminating power is an ayerage of 29 candles; but in frosty 
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weather the condensation is greater, hence the quality goes down one or two 
candles, perhaps. I think both the gas and water supply can be better con- 
ducted by the corporation than by any private body, as they should be 
worked without profit, and the inhabitants have the whole benefit of it. 


coal when the condensation is greater. The price of the gas is fixed 
annually by a committee of the Police Board and tne Town Council. We 
have always lowered the price of gas whenever the price of coal, which is 
the prime ingredient, would admit. The price of coal has increased greatly 
in the last two years, and yet we have not raised the price of gas; but with 
a further increase it might become necessary to do so. The works were 
handed over by the private company to the corporation without any pecu- 
niary consideration. It was a very thriving company from the first; but I 
| understand at that time there was a wish generally expressed by the inha- 
| bitants that the promoters, who were confined to a very small number of 
merchants in the town, should hand over the works to the corporation. 
What I meant when I said “ without consideration” was without any pre- 
mium, as they were repaid the original sum, which was a very small one. 
We have the advantage over Glasgow that we have only one company and 
| one set of mains, but we pay more for our coals. I think the companies, so 
| long as they keep their works, should have a fair return for their capital, 
| but should not make extravagant profits; and if the fluctuation of cost was 
; So material that their dividends were capital beyond the fair remuneration, 
it would not be fair to tie them down to a specific price. 

Re-examined by Mr. Cierk: If the manufacture of gas kept pace with 
other towns, I do not think it would be quite fair that the inhabitants 
should be at the mercy of any company in alternations between 5 and 10 





of coal in the market, and be satisfied with a return certainly not below 5 
per cent., nor exceeding 10 per cent. I think they should take the average 
for years, and if the price of coal falls very much, they would get their 


| been a diminution in the price of coal, but we have not raised them when 
the price has risen, as such a thing would be very unpopular in the town. 


occasionally made part of our extensions out of the profits. I think the 
amount of borrowed money is £34,000 at present; the rate of interest is 4 
per cent. The capital stands in our books now at £34,000, but the works 
from first to last cost £68,000. Over a period of years when coals were 
very cheap, and we made a large profit, we have written off certain sums, 
so as to bring the cost of the works now on the books to £34,000, which is 
the money borrowed on the works; therefore the difference between 
£34,000 and £68,000 has come out of the profits. The money was advanced by 
the Town Council of Greenock. It was a separate trust, arranged by a com- 
mittee of thetwo bodies. The works did not begin with the Town Council; it 
was for 10 years a private concern, for which they paid £9000 or £11,000 at 
first, About £11,000 or £12,000 was laid out for a gasometer a few years ago. 
| There is about £13,000 invested in meters, and the meter-rent came to 
; about £700 last year. The population of Glasgow is 450,000 or 460,000. 
Joseph Heron, Esq., examined by Mr. CLerk. 

Iam town-clerk of Manchester. I believe the Manchester Gas-Works 

| were established in the year 1817, by the ratepayers of the township of 
Manchesier at that tire, under a police Act. That was long before the 
| establishment of the corporation. There had been no works of moment 
before that time, the only ones being some private works in one of the 
| townships; but these had hardly got into operation before they were handed 
| over to the representatives of the inhabitants. The gas-works have always 
| been under these representatives—either the commissioners of police, or, 
| from the time the corporation was established, the corporation. The cor- 
poration obtained a special Act of Parliament for this transfer from the 
| commissioners of police, as the property was very large. The surplus 
profits, after providing for the mortgage debt of the corporation and the 
depreciation of works, have always been applied to improvements. The 
surplus profits for a very short time, under the Act of Parliament, were 
authorized and directed to be applied in reduction of the township rates 
|' generally; but, even before the establishment of the corporation, when the 
| gas was in the hands of the commissioners of police, they applied to Par- 
| liament, and altered the appropriation of the surplus profits, and from that 
time they have been applied solely in carrying out improvements within 
| the city, except for a period of ten years. Under a special provision in the 
|| Act of Parliament, one moiety of those profits was applied in aid of the 
very large expenditure which the corporation undertook in connexion with 
the supply of water. 
| By the Committee: The Town Council thought it would be to the 
|| advantage of the inhabitants generally, for whose benefit the surplus profits 
;| on the gas had to be expended, if one-half these profits were expended for 
|a limited period—say ten years—in aid of the very large expenditure which 
they were incurring in obtaining an ample supply of water. The sum thus 
applied amounted to £158,000, 

Examination continued: We supply gas for many miles beyond the muni- 
| cipal borough, and the only complaints I have heard are, that we will not 
| supply the outsiders upon the same terms as the outside townships. The 
| charge within the limits of the corporation is 3s. 2d. per 1000 feet, and, 
| when the quarterly consumption amounts to £500,000, the charge is 3s. 1d. 
| That is within the city. Beyond the city we charge 6d. per 1000 cubic 

feet more. The illuminating power of our gas varies from 21 to 22 sperm 
candles; the average of the past year was 21°28. The charge of the cor- 
poration is considered a very reasonable one. At this moment there is a 
| large district near Manchester where there is a private gas company. The 
|inhabitants pressed the corporation, who have ultimately consented to 
(| supply that district, and the private company is being wound up under the 
| Limited Liability Act. There is another district in which the corporation 
| partially supplies gas, where there is an existing company. We supply gas 
at 3s. 8d., and the company at 4s. 8d.; the inhabitants are, therefore, very 
| anxious that the corporation should supply the whole district. ‘There is no 
compulsory supply at all, as far as gas is concerned. We charge 6d. extra 
for the outlying districts, on account of the longer distance which the gas 
is carried, and consequent greater leakage and waste. The gas is the same 
in quality within the municipal area or beyond it. As far as I have been 
able to ascertain, we have spent on improvements or in aid of water-works, 
ont of the gas profits, something like £950,000. In fact, all the improve- 
ments effected in Manchester have been by means of money borrowed upon 
the security of the gas-works and the surplus profits. The surplus profits 
for last year amounted to this: we paid for interest £14,314; for sinking- 
fund, £20,246; and there was a surplus left for improvements, £14,925—a 
very small proportion of the net profit, but still the corporation have thought 


























Cross-examined by Mr. Brpper: In winter time we use a better class of 


per cent. I think the company should take their chance of the rise and fall | 


| dividend of 10 per cent. There is wo reason why they should not suffer, | 
| supposing the price of coal to rise for a time, if they were limited to 10 per | 
cent. We have continually lowered our rates at Greenock when there has | 


Notwithstanding we have got rid of the meter-rent, and the advanced price | 
of coal during the last two years, we have not increased our rate. We have | 
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| it desirable to pay the interest on the sinking-fund, and also to make a 

| very large allowance for depreciation. The total outlay upon the works 

has been about £800,000, which, by deductions for depreciation, from 

| time to time has been reduced to £550,000, which is the present value 
of the works. The population of Manchester is about 380,000, but the 
population supplied with gas by the corporation is very much in excess 
of that, because they supply all the townships within a certain distance, 
with the exception of the borough’ of Salford; and I may mention, with 

regard to Salford, that the gas-works there belong to the corporation. They 

supply gas at what is considered a very fair price; no complaints are made, 
at any rate, and there is also a considerable sum expended, as in Man- 
chester, on improvements. The debt due by the corporation on the works, 
on the 24th of June, was £350,000, and the estimated value of the surplus 
assets beyond the debt was £240,000. There is a fixed price for the public 
lamps—abont what will simply reimburse the corporation the actual cost of 
the gas consumed. The charge is 25s. perannum. The lamps are lighted 
3642 hours during the year, and are estimated to consume 2§ cubic feet per 
hour, making a total consumption per lamp of about 10,000 cubic feet per 
annum, being 2s. 6d, per 1000 cubic feet of gas. The price for lamps beyond 

the city is 10s. extra. The gas is considered very pure; it is examined by 
Mr. Lee, a very accomplished practical chemist, and now the officer of 
health, aud reported on at every meeting; he is employed regularly as an 
examining chemist. On the 24th of June we had laid within the city 251 
miles of mains, and within the district beyond the city 127 miles, making a 
total of 378 miles. If the gas-rental for the same year be taken, including 
the meter-retits, because we charge for meters in Manchester, it was 
£148,890, being equal to £593 per mile of mains. That is within the city. 
Beyond the city the gas-rental, including meter-rents, was £33,828, or 
| £260 per mile, so that we really get nearly double the rental per mile 
| within the city to what we do outside. The total rental was £182,718, or 
| an average of £484 of gas-rental per mile of main. We charge for depre- 

ciation of works 4 per cent. upon buildings, 5 per cent. upon apparatus, and 
| 2} per cent. upon the street mains, and 10 per cent. upon hired meters, and 
| these charges have been found quite sufficient. We have no existing works 
| that have not been established since 1856. Taking the year ending June, 
1868, the quantity of gas made was 1,247,867,000 cubic feet, and the quan 
| 


tity sold 1,114,136,000 cubic feet, leaving as unaccounted for, being for 
| leakage and all causes, 133,740,000 cubic feet, being about 12 per cent. 
The cost of production is 8s. 0°27d. per 1000 cubic feet. The value of 

residual products has fallen off during the last year, Four years ago tar 
was sold at 31s. per ton; three years ago at 19s. 6d.; and the contract has 
| been renewed during the present year at a lower price. Ammoniacal liquor 
| two years ago was Is. per degree per 100 gallons; it is now worth only 8d. 
Coke at present is very low; we only get 3s. 4d. per ton, whereas in previous 
years 5s. was the lowest price. The cost of gas, 3s. 0°27d., includes the 
cost of material carbonized, giving credit for the amount received for re- 
sidual products; it also includes the cost of manufacture, management, 
repair, distribution, and all other charges except depreciation, 

By Mr. Dentson; £133,000 was the cost of gas made, which is 2s, 4°68d. 
per 1000 cubic feet sold. The profit upon that year’s working was £49,546. 
pmsl aa 95d. per 1000 cubic feet made, and 10°67d. per 1000 
eet sold. 

By Mr. CLerK: We consider it a great advantage for the corporation to 
have the control of the gas-works, and also the water-works, especially as 
they have the control of all highways also, as they can, therefore, lay the 

ipes just where most convenient. In Manchester the pipes are usually 
aid uuder the footpaths, as the laying scarcely interferes with the traffic, 
and besides a different kind of joint can be used there, as there is no vibra- 
tion caused by the traffic, and this joint prevents a considerable amount of 
leakage. There is no doubt but that it is to the advantage of the consumer 
that the gas-works should be in the hands of the corporation rather than 
in the hands of a company, as the directors of the latter necessarily have 
the interests of the sharcholders as their first consideration, whilst the 
corporation naturally lock to the consumers, because they are the parties 
whom they represent. In Scotland, I have heard it stated here and else- 
where, this is even more entirely the case, for almost all occupiers there 
are consumers, and in that case there really does not appear any reason 
why the same principle should not be applied to gas as is applied, at any 
rate in Manchester, to water—namely, that there should be no profit made. , 
We are the owners of the water-works, and are bound to supply water 
within the city at cost price, because the only remuneration we obtain for 
our water is the compulsory public and domestic rates we levy. Everybody 
is liable to pay those rates—that is to say, the public rate is paid by the 
owners of all property, including dwelling-houses, and the domestic rate by 
the occupiers of all dwelling-houses. The power to levy these compulsory 
rates is limited to the amount required to pay the deficiency in the annual 
expenditure on account of water. And with respect to gas-works, if the 
inhabitants are consumers of gas to the extent that they are of water, 
which I heard it stated that they will be, there seems to be no reason why 
the same principle should not be applied, and why the gas profits shouid 
not go to a reduction in the price of gas where all the inhabitants are con- 
sumers. I think the terms offered by the corporation of Glasgow to the 
two companies very liberal indeed. I am not at all surprised to hear it 
stated that a considerable minority in the Town Council demur to it. If I 
understand it, they are offering 10 per cent. in perpetuity. 

By the CommiTres: It is obvious that it isan advantage to have only 
one set of works for gas. If there were two sets of works existing, I would 
not recommend that power should be given to a third, for that power 
would never be exercised, bi cause it would soon induce the owners of the 
two to accept a good offer for their works. 

Cross-examined by Mr. Denison: I think it would be just as undesirable 
to have a corporation carrying on a second set of works as it would be to 
have a second company, as far as the objection to breaking up the streets, 
laying down double sets of mains, and everything of that sort, is concerned; 
and in a case where two companies exist, then I should say it would be 
decidedly advantageous for a corporatiou to get possession of one of those 
works, if they cannot of both—advantageous to the inhabitants and gas 
consumers. It would operate to reduce the price of gas, and I am quite 
sure that no power would be given to make use of this possession as a 
screw unless reasonable propositions had been made and rejected. 

Mr. Denison: The company are earning 10 per cent. at, present, and an 
Act of Parliament is to be passed as a sort of screw to reduce their dividend. 
Do you think that ought to be so? 

Witness: It may be necessary, even for that purpose. Ten per cent. is 
the maximum, and it is quite clear they ought not to be making their 10 
per cent. Parliament does not allow it now, either to new companies or 
new capital. I still agree with what I stated in 1866 upon the London 





bills, “ that it would be very inconvenient to have such a conflict of inte- 
rest as would be caused by a corporation competing with a company, 
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although circumstances might even justify it. I always have been an 


advocate of corporations purchasing gas-works. I was examined with 
reference to the Dundee Bill last year, and gave evidence in favour of the 
corporation. The price to be paid in this case was agreed, both by the 
corporation and the companies, should be settled by arbitration, which is 
decidedly the fairest way of settling the price. I think that it is in the 
interest of companies—of gas companies particularly—to increase their 
capital for the benefit of the shareholders, the interest of the gas consumers 

ng quite secondary. The circumstances are, of course, varied where the 
shares are, by compulsion, sold by auction. The money expended by the 
corporation for gas-works was £800,000; the amount is now £350 only. 
The price of gas has been a good deal reduced. From this table [the 











witness here handed in a table] you will see the maximum price per 1000 
cubic feet since 1825, when it was 14s.,to the year 1868, when it was 
3s. 2d.,and the amounts paid over annually to the Improvements Com- 
mittee—in fact, the amount paid over annually by the consumers, which in 
the total is £780,124; and, in addition, the sum of £13,059 was paid over in 
1868 in anticipation of future profits. I do not know much about Scotch 
coal, but I believe our Wigan coal gives better residual products. 
Re-examined by Mr. Cierk: During the period from 1825 to 1868 there 
has never been a rise in price, but a continuous reduction. 
By Mr. Denison: The amount of £13,059 paid over to the Improvements 
Committee in anticipation was in consequence of the great reduction of the 
profits we were receiving from the public, caused by the very large amounts 
that were being paid on account of depreciation, interest, and sinking-fund. 
It was thought that; looking at the works belonging to the corporation, 
seeing that they were paying the interest upon their debt, and seeing that 
they were paying £20,000 a year sinking-fund in reduction of debt, and 
thereby securing the means of providing any amount, of capital that might 
be required for renewals or extensions, that the addition of that large 
amount of £15,000 for depreciation was really unnecessary, and therefore 
ought to be handed over to the Improvements Committee. However, the 
Gas Committee, instead of doing that, agreed to pay over a larger amount 
than they had actually made. Our interest was £20,000. It was necessary 
that the interest should get reduced to a very small amount; but, in the 
course of a very few years, by the very heavy payments we were making 
in reduction of capital, that would be very largely increased. The object 
was to get more to spend at the present time; and, instead of using these 
very large sums, there is a depreciation of £15,000—that is, out of gross 
profits. The net profits are divided in this way: interest, £14,314; sinking- 
fund, £20,246; and then for improvements only, £14,985; whereas we 
might just as well have the depreciation-fund added to for the purpose of 
present expenditure. 
Re-examination continued: In the case of the Dundee inquiry of last 
year there were two companies not bought up by the corporation, but the 
Act created a trust, the whole object of which was to supply gas at cost 
price. There was to be no benefit to anybody but gas consumers, and it 
seemed to be a monstrous thing to put the gas-works into the hands of the 
corporation on those conditions. 
ment, the inhabitants generally onght to have the benefit. The gas com- 
panies were to be paid in annuities to be settled by arbitration, the expenses 
of which were perfectly uncontrollable, and which, in this instance, seemed 
perfectly absurd, simply from the fact that the corporation offered what 
practically was the maximum that could be claimed if the case went to 
arbitration—namely, 10 per cent, and 74 per cent. 
The CuarrMAN said there was one point upon which the committee were 
unanimous. Of course, he spoke without prejudice to the other side being 
heard, because, in fact, they had only heard the cases in support of the 
three bills; but they were decidedly of opinion, on the evidence as it stood, 
that they were prepared to pass the preamble cf the purchase bill, there- 
fore Mr. Clerk needed to produce no more evidence. 

Mr. Denison inquired if they meant the purchase of the one company 
without the other. 


tion wish to purchase both, and we act upon that supposition. 


more trouble on that subject. He had no objection to the purchase bill if 
both companies were purchased, and not one without the other. 

The CHAirmAN (to Mr. Johnson): Your bill is only to purchase one 
company ? 

Mr. Jounson: Our bill is to purchase either. 

The CHArRMAN;: I am very strongly of opinion that it would be better to 

have only one set of gas-works for the whole city of Glasgow. Certainly I 

have a very strong opinion that there is more harm arising from different 

gas companies than there is good from the competition that is created by 

pare but we wish to have one regulation for the whole of the city of 
asgow. 

The room was then cleared, and on counsel and parties being called in, 

The CuarrmAN said he was directed by the committee to communicate 
the resolution they kad come to, but they did not intend in the slightest 
degree to attempt to stop the course of the investigation, or to throw any 
obstacles in the way of any reply that might be desired. He then read as 
follows:—“ The committee on the evidence as it is now before them are 
prepared to pass the preamble of the purchase bi!l, on the understanding 
that the corporation do not take power to purchase one company without 
the other.” 

Mr. Denison had nothing to say against that, and did not see, in the 
present state of things, that the corporation could object to the companies 
bill being taken to supply the money deficiency. 

Mr. Jonnson: Ob, yes; we shall. 

Mr. Denison said: Did they suppose the companies were not to get 
power to pay their debts? It was quite consistent with the passing of 
their bill. It was done in the Dundee case, in which both companies were 
allowed to go on with their capital bill. 

Mr. Stone: There were distinct works in the Dundee case. 

Mr. Jonson said the corporation proposed to bring forward before the 
committee a new works bill. The purchase bill was a mere permissive 
bill, and, if it were passed, it might be neutralized at once by the conduct 
of the parties on the other side,in two ways. First, it must be made a 
condition that they should submit it to a Wharncliffe meeting for approval. 
It was merely optional with them, which they might at any time refuse to 
carry into effect. The corporation were prepared to have inserted in the 
purchase bill the express terms they had offered, as the basis of an ultimate 
agreement to buy both companies. If the committee were satisfied that 
that was a fair and liberal offer (which was not denied on the other side), 
he would submit that at least their bill should be suspended until he had 
produced evidence on those points, and, if they still persisted in not coming 
to any terms of arrangement, at least the corporation be allowed to go on 
with their rew worss bill—not for the purpose of putting it on as a screw, 
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If the corporation is to have the manage- | 





but to show that the corporation ought to have the gas management in 
their own hands; and with the purchase bill, at all events, passed, they 
would be in a position to supply gas to Glasgow. 

Mr. Denison: Then we are to have a third company, in fact. 

Mr. Jounson said they would be prepared with evidence upon that if} 
required. A mere permissive purchase bill carried the matter no further. | 
They could not raise money without parliamentary sanction. No doubt, if 
they came to terms of arrangement, there would be the power of applying 
to Parliament to sanction that retrospectively which by this purchase bill 
could be done prospectively. 

Mr. Stone: I may remind the learned counsel that all the evidence we 
have as yet adduced before us has been in favour of the purchase bill, and 
none has been offered in favour of the works bill. 

Mr. Jonnson: We have distinct evidence for that purpose. 

Mr. Denison: You have brought Mr. Heron to say that there ought not 
to be competition. Are you now going to bring other witnesses to say that 
there ought? 

Mr. Jounson said the purchase bill was nothing, unless there were some 
other conditions imposed on the companies. 

Mr, Denison: That is, unless there is a screw. 

The CHArrMAN: With regard to the new works bill, I may express my 
opinion, and I believe it is that of most of the committee, that they will be 
exceedingly averse to see a third set of gas-works established. 

Mr. Jounson said if they would only come to reasonable terms, there 
would be no necessity for it. 

Mr. Denison: That is according to your idea of reasonable terms. 





Wepyespay, May 12. 

Mr. Dentson said the parties had seen each other, and there was still a 
very small difference between them. He was willing to end the matter at 
once regarding the purchase question, to let the corporation have the | 
reserve-fund and all balances that belonged to the company, provided they | 
would strike a line at a certain point and let him receive the dividends up | 
to that time, and from that time their annuities to begin to run. With | 
regard to the question of dividend, as the company were in a safe and certain 
condition, earning as certain as any one 10 per cent., they had a right to 
maintain their works, and if they gave up half per cent. it was quite as | 
much as the corporation were entitled to. With regard to arbitration (and 
it was absolutely defined in the Dundee case) the cost invariably fell upon | 
the purchasing party. His company stood out for 10 per cent., as people 
who were getting 10 per cent. always did. The corporation offered 9 per 
cent., and he was quite willing to split the difference. Supposing the cor- 
poration took possession at Whitsunday, 1870, then from that time the 
annuities were to run. The point the corporation seemed to make was, | 
inasmuch as the company were not in the habit of paying their dividend | 
for May until a month or two afterwards, they seemed to think that their 
annuities ought only to begin from the time of payment, so that the period | 
from May to July, two months, would simply fall out altogether. | 

Mr. Hore Scorr said it was proposed that the corporation should enter | 
into possession and take all liabilities at Whitsunday, 1870; that they should | 
receive the dividend earned in the previous year, but not payable till Feb- 


| ruary, 1871, in full, so that from the time of their entry the dividends 
| shonld also run. If any man sold his shares in the market in May, 1870, | 


he would not get the dividends. They were treated as belonging to the | 
shares sold after that date. That was proved by Mr. White; so that, prac- | 
tically speaking, what no shareholder in the company could get now if he| 
sold his shares, was to be added to the annuities during the first year. If 
there was to be an interval of a month or two, whatever that is which | 
would derange the account, he did not wish to deprive them of anything | 
properly appertaining to that interval. It would be a simple question of | 


| adjustment of dates. 


Mr. Denison inquired what had become of the postponed dividend. If it | 


| was postponed, it had been lost. | 


The Cuarrman: We have had it repeatedly in evidence that the corpora- | 


Mr. Denison said, in that case, he would not give the committee any | 





Mr. Hore Scorr: Show me the shareholder who has lost it. | 

Mr. Stone: In that case, would it not, on that principle, be right to 
postpone the annuities as well? | 

Mr. Denison: Not at all, because the dividend is ours. It belongs to us 
from the end of May. | 

Mr. Stone: As a matter of fact, you would receive for one twelve months 
19 per cent. 

Mr. Denison: No doubt; because in some previous year, in the twelve 
months, we lost the nine. There was some period at which the shareholders 
were postponed in their dividend. 

Mr. Hore Scott wished to see what his clients said about it. 

The CuAtrMAN: There was a new element, I think; Mr. Denison said 
they were willing to take 94 per cent. 

Adjourned for half an hour; upon reassembling, 

Mr. Denison said: Iam_ happy to say that the great point of drawing 
the line between the annuities and the dividends is settled; and I should 
further say that they have agreed to our view, that that, at any rate, is 
right. 

‘Mtr, CiErK: I beg your pardon: we have agreed upon conditions. 

Mr. Denison said they had assented to it. The important question of 
the half per cent. could not be settled, so he proposed another alternative. 
He had stated in the opening that there had been a question this time, 
though there was none in 1857, whether the reserve-fund should go to the 
purchasers or the company. In 1857 it was agreed that the latter should 
have the reserve-fund on the purchase, and they thought they ought to 
have the reserve-fund still, if they took 9 per cent. They were now willing 
to give up half the reserve-fund, and take 9 per cent. 

In answer to the chairman, Mr. Denison said the reserve-fund was 
£21,000 in one case, and £34,000 in the other. 

Mr. Cuerk said the whole of the £29,000, as far as the old company were 
concerned, was a perfectly imaginary sum. They knew themselves, from 
the way that they deposited their bill at the end of last year, that it did not 
exist. They proposed now to add that as an additional, and certainly as a 
sort of fictitious, value to their undertaking. The corporation were per- 
fectly willing to adhere to the proposal they had made to give them 9 per 
cent. annuities for their whole undertaking, which the company proposed 
that morning to hand over for 9}. The corporation were prepared, as a 
consideration, to waive that which they had a certain right to stand upon, 
and would pay them concurrently the annuity in the same year they were 
paying them the 10 per cent. interest, and the 74 per cent. due to the share- 
holders for the profit earned during that year. Counsel then read the fol- 
lowing:—“ We now offer to give 9 per cent. and 63 per cent. annuities, 
commencing at the possession of the works by ourselves; and that the 
companies shall get their past year’s profits up to 10 per cent. and 7} per 
cent., if they have been earned within the year, at the time we come into 
possession. The corporation will take the whole of the undertaking, in- 
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cluding all the sums at contingent, suspense, or reserve accounts, they 
undertaking at the same time all liabilities on capital account, as the same 
may be ascertained by an accountant to be agreed on, or one to be appointed 
by the sheriff.” 

Mr. Brpper said that what his learned friend called concession was prac- 
tically no concession at all. The corporation were substantially in the 
same position, and were making the same offer they made originally. They 
had not advanced a single step, whereas the company had gone a long way, 
and thinking they were entitled to the dividend they had been receiving, 
! offered to split the difference—to take off half per cent., and to waive their 

right to half their reserve-fund. 

Mr. Fiee1ns: Do you mean £29,000 or £40,000?—which do you call it? 

Mr. Stone: When you say £34,000, you mean £29,000 for the reserve- 
fund ‘and £5000 for the contingency-fund? 

Mr. BrppeEr said he was told the contingency-fund, in the case of the old 
company, was given up—that the £34,000 was exclusive of that; £34,000 
was all the old company asked for, and £21,000 for the new. In both 
| cases the companies believed them to be real sums. They were entitled to 
j the whole of them, but, to meet the corporation, they were willing to give 

up half. They had done the best they could, and if the other side would 
| not agree, it was not the companies fault. 
| Mr. AnpERson said, with reference to the reserve-fund, it was at that 
, moment invested in North British Railway debentures representing £29,000. 
| It had no doubt been created in its present form quite recently, but it had 

always existed, in some shape or other, as a portion of the company’s 
| capital. It was legalized in 1857. In reference to the statement that it 
| was obtained bya loan from the bank, that was a mere temporary arrange- 
| ment for a few days, in order to enable them to complete the arrangement. 
Mr. Stone: What you ask for is 9 per cent., plus £17,000? 


Mr. ANDERSON said it was so. The corporation would receive £5000 of 
the accident-fund now invested in Consols. 

Mr. CLERK said £21,000 was the reserve-fund of the new company. The 
cross-examination went to show there was not more than £12,000 in the 
City and Suburban. His learned friend forgot that the company actually 
, Stated, in their bill as deposited, that this £20,000 of additional borrowing 
| power must be raised for the very purpose of freeing them from their lia- 
| bilities. The corporation would take over the whole concern, with its lia- 
| bilities, and relieve them of their debts and obligations. The reserve-fund, 
upon their own showing, was absolutely fictitious, as far as there was any 
value to be handed over. 

Mr. Bipper said it was quite true that both companies were indebted on 
capital account. But the corporation, taking over their undertakings, 
would have the works which that debt represented, 

In answer to Mr. Stone, Mr. Brpper, speaking for his company, said 
the original capital was £150,000, 10 per cent. shares; £50,000, 7} per 
cent. shares; and £50,000 loan capital. 

Mr. ANDERSON, for his company, said they had £150,000 10 per cent. 
shares; £65,000 of 7} per cent. shares; and £70,000 borrowing power. 
They incurred a debt during the current year for ordinary extension of 
| works of £15,000, whereas last year it was £31,000. 

Mr. Stone: £17,000 owing now? 

Mr. ANDERSON: That is upon capital account; that has nothing what- 
ever to do with the reserve-fund. The last balance of capital account was 





|| £31,000. 


Mr. CLERK said the market valne of the shares would be of higher value 





|! to the company than if they sold them. It was a bonus of £24 on every 


£100 share. 
| Mr. BippErR could not concur with that opinion. Their reserve-fund 
| Was £21,000 accumulated out of revenue. They owed £29,000 on their 
| capital account for works which were executed in extensions beyond what 
they were allowed to raise by existing Acts. 

Mr. CLERK then read the proposal handed him by Mr. Anderson. It 
'ran: “94 per cent. annuities on 10 per cent. shares; corresponding rate on 


|| 74 per cent. shares, or 9 per cent. on £150,000, 10 per cent. capital; 6} per 


| cent. on £65,000, 74 per cent. share capital. Corporation to pay all dividends 
| earned up to May 31, 1869, and pay the annuities from that date. Corpo- 


|| ration to take all the liabilities of the company, both on capital and revenue 
|, account. One half of the reserve and suspense account, £34,613 16s., to 


| belong to the company. Money bill to proceed, but not to be exercised if 
purchase bill pass into law.” This, he said, was going out of the offer 
| between the companies. He would have plenty to say against the money 
| bill being passed. ‘“ Annuities to be secured on the whole gas undertaking 
| of the corporation. Corporation to pay expenses of deeds to convey under- 
taking, and the expenses of the company in Parliament if the bill passes.” 


|| Those were matters with which he was not concerned. 


Mr. ANDERSON: You get the whole benefit of the matter by getting this 
| purchase bill, and it is only reasonable that, if we withdraw our money 
bill, we should have that. 

Mr. Cierk: This is rather a new proposal, because we are to take all 
liabilities, not only upon the capital expenditure, which we have heard 
exists to a considerable extent in both companies, but also upon the 
revenue account, and also to pay the parliamentary expenses of the whole 
of this discussion. 

Mr. ANDERSON: You get the whole of our assets. 

Mr. BiwpeEr said his offer on behalf of the City and Suburban Company 
was substantially the same. Either “offer to take 9} per cent, on the 
10 per cent. stock, with the dividend at the maximum rate (if earned) till 
| the date at which the corporation shall take over the undertaking, and a 

proportionate rate of annuity on the 7} per cent. stock, such annuities to 
commence from the time the works are taken by the corporation;” or if 
| they liked it better, “to accept of one-half of the reserve-fund amounting 
\to £21,250, such half being £10,625, with the maximum dividends (if 
earned) till the date of the entry of the corporation, with annuities of 9 per 





|| cent. and 63 per cent. on the respective amounts of share capital of the com- 


\ 
| 


| 
| 
| 
| 





| pany, to commence as above; the corporation to take all the property, 
| assets, and liabilities of the company, including all expenditure on capital 
| account.” 

Mr. Cuerx: Our offer being the same before vou came to Parliament to 
give you 9 per cent. You want us to pay the whole of the double set of 
costs. 

Mr. Bipper: Perhaps my learned friend will tell me, when we have 
given up everything, out of what fund we are to pay expenses. As to this 
| question about money bills, under any circumstances, if we are agreed, it is 

necessary to pass them, because you cannot transfer instantly to the cor- 
poration. There is no other way, if those bills are not passed, for carrying 
cut the ordinary work of extension until they are handed over to the 
corporation. 

r. CLERK did not require one sixpence additional capital. He was quite 








ready to take it over now, with all the liabilities, and find money to carry 
on the concern. He had full authority to consent. 

Mr. BippeEr said it must depend on the ratification of the corporation, 
and unless the company had power to carry on the works until that ratifi- 
cation, Glasgow might have to go without gas for the next twelve months. 

The committee-room was then cleared. On counsel and parties being 
again called in, 

The CHAIRMAN said the committee, in giving their opinion on the case as 
far as it had gone, did not for a moment say they might not go on with 
their Ase if they chose. The conclusion they came to was, “ That the cor- 
poration shall purchase hoth companies upon a basis of 9 and 6} per cent. 
annuities, such annuities to commence from the date of the transfer; the 
companies to transfer their whole undertakings, including all reserve, sus- 
pense, contingent, or accident funds, to the corporation; the corporation to 
take all liabilities from the date of transfer.” This, he would observe, was 
only what might be called the advice of the committee. Their strong in- 
clination was (of course they must hear the whole case out) that if this 
basis of agreement was not accepted, they would be against passing any of 
the preambles of the companies bills. The corporation would have to take 
all liabilities and debts. 

Mr. CLERK said if the money bills were passed, it would render the whole 
of the inquiry nugatory. The companies would go away with what they 
came for—money to carry on their works. The bill being merely per- 
missive, and an expression of the committee’s opinion, they would never 
agree for the purchase after all, but would carry on the gas-works, which 
would lead to endless disputes and litigation as to what terms they would 
convey over the gas-works. The corporation were ready to put compulsory 
powers upon themselves to buy the works on the terms proposed. 

Mr. Ricuarps said, on the other hand, the money bills ought to be passed 
containing a clause that they should not become working bills in the event 
of the arrangement being carried out, to give Glasgow a security agaiust 
being deprived of gas. 

Mr. RopwE vt suggested, if the money bills were passed, it would save 
considerable expense and trouble, in case no agreement was come to between 
the parties; and then, in the interval, before taking them up to the House 
of Lords, the bills might be withdrawn if they could not agree. 

Mr. CLERK said he thought the course suggested by the chairman was 
the right one. If the companies would not accept the terms offered them, 
and which the committee considered fair, they ought to have no money 
conferred upon them at — time. His learned friend suggested the 
opposition of ratepayers. There was not the slightest opposition to his 
proposal in that quarter. 

Mr. Ropwe tt said that if they played a trick upon the corporation—if 
they would not agree—they could stop them in the House of Lords. 

Mr. Ricuarps: I believe in 1857 those gentlemen stated, with just as 
much confidence as they state now, what the corporation would do, but 
when they went back to Glasgow they were beaten by 25 to 10. 

Mr. CLERK said he should raise a question in regard to the money bills, 
but honourable members would see that the expense of an inquiry of that 
kind must become charged partly against capital and partly revenue, which 
would naturally fall against the corporation, and they were prepared to deal 
perfectly fair with the companies. 

Mr. RicHarps: And we are prepared to deal fairly. 

Mr. CLerK: And yet you want the money bill sanctioned. That makes 
the whole thing a farce. 





Tuurspay, May 13. 


Mr. Denson said he apprehended no decision had yet been given as t® 
whether the companies bills were to go on or not. Having opened thos® 
bills first, the promoters could not consent to withdraw them. They wer® 
quite prepared to take the 9 per cent. from the corporation, but if their bills 
were let go there would be no security for the supply of gas for the next 
year to Glasgow. In 1857 the corporation purchase bill was not carried out, 
and no security had been given that it would be carried out in the present 
case. Assuming that;the corporation would do what they promieed, they 
would yet have to carry that bill of theirs to the House of Lords. Their bill 
contained not one provision in favour of the Glasgow public, and (putting 
the new works bill out of the question) had no provisions securing any price 
or illuminating power, or any of those multifarious provisions usually in- 
serted for the consumers benefit. The ratepayers, of course, were not there, 
because there was no occasion for them to come. The bills were for giving 
more extended powers to the two existing companies, and the ratepayers 
naturally trusted to the corporation to deal with that question, which they 
had done. Ifthe preambles of those bills were passed, and not the corpora- 
tion bill, of course the companies would have to face the corporation upon 
the questions of price, illuminating power, purity, and soon. That ques- 
tion, however, did not arise. But just put the corporation in the companies 
place, and let the former go to the House of Lords with a bill like the pre- 
sent one, without a provision in favour of the ratepayers. Could it be sup- 
posed that the ratepayers would submit to any charge the corporation might 
make for general purposes? It was quite certain, if a bill went to the 
House of Lords for supplying gas to Glasgow by the corporation, there 
would be some opposition to it, which might result in pase a price being 
imposed upon them as would induce them to withdraw the bill. If the com- 
panies bills should be gone, in what sort of a position would the public of 
Glasgow be placed? He had a right to insist upon both. They came to 
Parliament in the ordinary way to obtain money which was absolutely ne- 
cessary for payment of present debts, and to carry on the works. The com- 
panies wanted to carry on their bills with as moderate a sum as would 
suffice for a year or two, so as to give them time for casualties happening in 
the present session to be remedied in the next. He was willing to give a 
pledge that if the corporation bill passed the House of Lords unaltered with 
regard to the companies, securing to them in aoe way the annuities 
agreed upon, they would not read their bills a third time ; so that they had, 
on the one hand, an absolute certainty that if the corporation bill passed the 
companies bills for extension of works would not come into action; and, on 
the other hand, the companies and the public of Glasgow ought to have the 
security that, if any accident befell the corporation bill, they should not be 
left without the provisions which they ought to have by their bills. The 
companies wanted money to pay the debts known of, and also a small sum 
of money to carry on the works for another year or two, giving time to the 
corporation to introduce another bill into Parliament. If that proposition 
was accepted, it would be convenient to all parties not to attempt to settle 
claims that day. For the present, the learned counsel insisted on his right, 
if necessary, to go on with his bills, as they were not decided against. 

Mr. Jounson regretted the difference still remaining between them, but 
could not assent to the proposal of his learned friend. ‘he effect of it must 
be delay, and that might be vital to the bill passing that session of Parlia- 
ment, because after the 15th of June no bill could be read a second time in 
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the Lords. The bill as amended was now before the committee. It said it 
was expedient that the lord provost, magistrates, and council of the city of 
Glasgow ‘‘ be empowered to purchase by agreement, and that the said two 
companies respectively be empowered to sell to the corporation on the terms 
and conditions specified and contained in the agreement hereinafter men- 
tioned.” It went on, “‘ That it is expedient for the purposes of this Act 
that the — be empowered to borrow on security of the works and 
property to be acquired, ana of the rates to be levied as aforesaid, and of the 
property of the corporation.” (The second company was another agree- 
ment.) He would only read one, for, ceteris paribus, the others were in the 
same form. ‘ After certain procedure before a committee of Parlidment in 
reference thereto, it has been agreed that the whole undertaking of the com- 
pany should be transferred to the corporation, therefore the company hereby 
undertake and agree to transfer to the corporation their whole undertaking 
as at the ’’—the date left in blanks, they would be different in the two com- 
panies, because the accounts of one were made up on the 31st of May and 
the other on the 30th of June—* and to execute all deeds necessary for that 
purpose, including therein the whole property, funds, and assets of the 
company, with all suspense, reserve, and contingent funds, and all revenue 
that may be due to the company as at said date; but the company shall be 
entitled to pay a dividend on their capital, at the maximum rate allowed by 
their Act, out of the revenue earned by them for the year preceding said 
transference, should an amount equal thereto have been earned; and, on the 
other hand, the corporation shall accept said transference subject to all 
claims which shall be established against the company either for capital or 
revenue account (including therein the charges incurred for parliamentary 
proceedings in the present session); and, on the other hand, the corporation 
shall be bound to pay to the shareholders of the company annuities at the 
following rates—viz., annuities at the rate of 9 per cent. per annum on the 
amount of capital on which a maximum dividend of 10 per cent. per annum 
is at present payable, and annuities at the rate of 6} per cent. per annum 
on the amount of the share capital on which a maximum dividend of 7} per 
cent. is at present payable, the said annuities to commence from the date 
when the said first party enter into possession, and to be payable half yearly 
thereafter in equal portions. 

— Cuatrman: That will bring the one claimant immediately after the 
other, 

Mr. Jounson said he took it that the transference would be immediately 
that Act passed. ‘* And both parties consent that this agreement shall be 
scheduled in the Glasgow Corporation Gas (Purchase, &c.) Bill, at present 
before Parliament, and the corporation bind themselves bond jide to promote 
the said bill, so that the same may become law during the present session ; 
and the company bind themselves to do whatever may be necessary on their 
part for that purpose,” The other agreement was the same except where 
names and circumstances differed. The printed clauses were not altered in 
any material way. The 13th clause ran: ‘‘ On and after the date specified 
in the transfer, the company transferring shall be by this Act dissolved. 
Provided also that the said assessments shall be levied and applied only for 
the purpose of meeting the interests and annuities hereinafter mentioned, 
should the annual receipts from gas revenue, after deducting all costs and 
charges, be at any time insufficient to meet the said interests and annuities.”’ 
The 24th ran: ‘All money borrowed by the corporation under this Act 
shall be applied in payment of the costs, charges, and expenses preliminary 
to, and of and incidental to the preparing, and applying for, obtaining, and 
passing of this Act, and in the redemption of the annuities hereby autho- 
rized in carrying this Act into execution, and not otherwise.” That was 
only a provision for redeeming the annuities. Then, ‘creation of funded 
debt” was a proviso that no part of that debt shall be substituted for any 
mortgage without the consent of the mortgagee. 

The CHarrman (to Mr. Denison): Do you hold that the two agreements 
not only give the corporation power to purchase, but actually oblige them to 
purchase ? : 

Mr. JoHnson said it was a specific agreement that they should do so, and 
was not a mere permissive power. He was quite prepared to put the seal of 
the corporation to it, if they required it as any security. What would be 
the effect of the companies obtaining sanction to exercise further capital ? 
If the committee were satisfied with the bona fides of the corporation, it 
would become perfectly needless for the companies to have their bill read a 
third time in the House of Lords. The effect would be, there would be an 
enormous expense incurred, which the corporation would have to pay, which 
would be a perfectly futile and unnecessary expense. If they got the power 
to raise those funds their bills would go on, and they must submit them to 
a Wharncliffe meeting ; and, if they did not seal the agreement, the effect 
would be that they might be defeated, and, if so, the consequence would be 
the corporation could not carry out their purchase bill and the companies 
would be unable to carry out theirs. The *‘ Wharnrcliffe order”? was to the 
effect that no bill of the present nature should be allowed to proceed unless 
the examiners should have reported that the said bill was submitted toa 
special meeting of the proprietors of the company. The bill, in fact, might 
be defeated at this Wharncliffe meeting, and the committee would give a 
vitality to a bill which the companies might hold over the corporation in 
the event of the bill of the latter not proceeding. On the other hand, there 
was a bill prepared offering terms such as were prescribed be the committee 
themselves, which the corporation were prepared to seal and proceed with, 
and which they would be able to do effectually if it passed through the 
committee that day, but very likely not otherwise. They would proceed 
with that bill Jona fide, and give effect in full to the transfer of those com- 
panies undertakings on the part of the corporation, and take it upon _them- 
selves at the earliest date practicable. As his learned friend suggested, some 
of the money bills were now refused, so that it made it to their interest to 
carry out bond fide the agreement that the terms offered by the corporation 
should be accepted. 

Mr. Denison said his learned friend had tumbled into a delightful mare’s- 
nest in his last pranenen. Did he seriously think any four sensible 
gentlemen would believe that a committee of the House of Lords would pass 
the companies bills if, in order to carry them, they rejected at a Wharnciiffe 
meeting the bill of the corporation? Had he given one single reason to 
show it would do them any harm for the companies bills to be passed? He 
(Mr. Denison) ridiculed the idea of the costliness of the bills going through 
the House of Lords. The whole of the three bills together would not cost 
£100. It was idle to talk about that for an unopposed bill; it was opposi- 
tion that cost money. It was simply impossible to get the bill through in 
the time his learned friend wanted. Would not delay be as equally fatal to 
one side as the other? There never was a bill passed by the Commons in 
May which was lost in the Lords by delay. How could his friend engage 
that the ratepayers would accept this bill, without the slightest security to 
them as to price to the be charged for gas? The ratepayers did not oppose 
it there, because the corporation were acting for them against the com- 
panies; but they could come in the House of Lords against it. The corpo- 














ration would get all they wanted if their bill passed the Lords, and it was 
clear in that case the companies bills would not pass, 

The CHArRMAN: Probably, if you go on with this bill, there will be one 
or two provisions in favour of the ratepayers that the committee will insist 
upon being inserted. 

Mr. Denison said that what the committee might think reasonable would 
pernepe be thought otherwise by the ratepayers, and they might come to the 

ouse of Lords to try to get something more; and if they got anything 
which the corporation thought unreasonable, the corporation might be per- 
fectly justified in withdrawing the bill. 

Mr. Stone: We have it in evidence pretty distinctly that in Glasgow 
every ratepayer is also a gas consumer. 

Mr. Denison: But they consume in very different proportions. 

Mr. Stone: So they pay rates in very different proportions. 

Mr. Denison said it was somewhere considered extremely unfair that the 
largest gas ratepayer should take any of the general burthens of the town; 
and, in fact, it was generally arranged now that the price charged by the 
corporation should be only sufficient just to pay the ordinary interest upon 
the debt incurred by the corporation for buying the gas-works. In fact, that 
principle of compounding between the gas receipts and the general rates was 
repudiated by Parliament. As to the agreement itself, it would be shown, 
on coming to the clauses, that it was deficient in several points. It was not 
an agreement. It was the first time he ever heard of putting in an agree- 
ment by force against people who stated that they had not agreed. The 
companies had agreed in substance to the terms, but not to the mode of 
working them out. 

The Cuatrman: Do J understand that your contention now is, that your 
two bills should go on with the corporation bill ? 

Mr. Denison: Yes. 

The committee-room was then cleared, and, on the counsel and parties 
being again calied in, 

The CHAtrMAN said: I am directed by the committee, who are unanimous 
upon the subject, to read to you the following resolution :—‘‘ The committee 
are still of opinion that it would be for the interest of the public that the 
corporation bill should go on, and that the two gas companies bills should 
be withdrawn; that they do not pretend to shut out the Glasgow and City 
Companies as petitioners, if they think it wise to proceed, but their opinion 


is strong, upon the evidence at present before them, that there should be}; 


one sole management of gas supply in Glasgow, and that such management 
should be in the corporation, subject to such regulations as it may be neces- 
sary to introduce into the bill.” 

Mr. Denison: I tell you that we will not consent to withdraw our bills. 
If you reject them, you reject them; but we will not withdraw them. 

The Cuatrman: You do not intend to insist upon your right of replying 
upon the petitioners case ? 

Mr. Denison: I have said nothing about that yet; we are still petitioners 
against the bill. 

The Cuarrman: Mr. Denison must declare his case closed for the peti- 
tioners before we decide upon the preamble. 

Mr. Denison : It is not opened yet. 

Mr. Stone inquired if the corporation case was nearly closed. 

Mr. CLERK said their case on the corporation purchaze bill, after the com- 
mnittee’s intimation given the other day, might be considered closed. 

After some further discussion, 

The CuatrMaN said of course the committee was open to what the peti- 
tioners might have to say; but thinking, under the circumstances, it would 
probably be a waste of time, they had better adjourn the committee till after 
W hitsuntide. 

Mr. CLERK asked if the money bills were disposed of. 

The CuarRMAN said the committee could not at the present moment pro- 
-_ to declare the preambles not proved, because they had not heard 
the case. , 

The committee was then adjourned till Tuesday, the Ist of June. 


Tuxspay, June 1, 

Mr. Denison stated that an agreement had been come to between the 
corporation and the two gas companies, by which further opposition to this 
bill was withdrawn. The learned counsel read the agreement, by which 
the whole heritages, plant, stock in hand, outstanding accounts, and reserve, 
suspense, and contingent funds of the companies were vested in the corpora- 
tion from a day named, the corporation relieving the companies respectively 
from their mortgage debts, and paying them in perpetuity an annuity of 
9 per cent. on their capitals authorized and created prior to the Acts of 1857, 
and 6% per cent. upon the capitals authorized and created since the passing 
of those Acts. These agreements centained the necessary clauses for giving 
effect to this arrangement, and for amending the bills of the two companies 
in accordance therewith, and for limiting them to the raising of new capital 
to the extent of £40,000 and £30,000 respectively, and also for the with- 
drawal of the Corporation (New Works, &c.) Bill. 

The CuHarrmMAN asked whether it was competent to the committee to 
settle these points. 

Mr. Denison said there was no difficulty about it; the committee could 
settle the whole. 

The CHAIRMAN said it was suggested by one member of the committee 
that some provision should be made in the public interest as to the quality 
and price of the gas. 

Mr. CLERK said it had already been done. The minimum illuminating 
power was fixed at 25 candles, and the maximum price at 4s, 7d. . 

Mr. Stone: That is the highest illuminating power that has ever been 
put into a bill. 

Mr. Cterx: Much the highest. In Edinburgh, where they charge the 
same price, the illuminating power is only 16 candles. 

The Cuarrman: You are going te give meters too, are you not? 

Mr. Cierk: There is a clause prohibiting any distinct charge for meters. 

Mr. Ficerxs: Do you charge all the public the same price, or do you 
give a discount ? 

Mr. CLerk: There is no provision in the bill with regard to discounts, 

The preambles of the three bills, as amended, were agreed to. 

On consideration of the clauses of the Corporation Purchase Bill, 

Mr. MacLauRin proposed a clause with reference to the compensation of 
officers of the two gas companies, which, with some modifications, was 
agreed to, 

The clauses were then settled, and the chairman was directed to report 
the bills, as amended, to the House. 
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Legal intelligence. 


VICE-CHANCELLOR’S COURT.—Saturpay, June 12. 
(Before Vice-Chancellor Sir Joun StvaRt.) 
IVES v. SHIPLEY LOCAL BOARD OF HEALTH. 

Tn this case, in which the bill was filed by contractors for an account of | 
work done and moneys in respect of the construction of a reservoir, the Vice- 
Chancellor, after hearing the case at considerable length, reserved his judg- 
ment, which he this day delivered. 

Mr. Prarson, Q.C., and Mr. Epprs appeared for the plaintiffs; Sir 
RovunDELL PatmeER, Q.C., Mr. Fry, and Mr. Gkanam Hastinas, appeared 
for the defendants. 

The Vicr-CHanceLLor said that there were some peculiarities in this case 
which distinguished it from others of the same kind. The plaintiffs were 
employed by the defendants to construct a large reservoir according to the 
plaintiffs specifications. The contract gave to the engineer the extensive and 
arbitrary powers usually given by such instruments, and it placed the eon- 
tractor entirely under his control. The right to payment was made to depend | 
on the certificate and award of the engineer. During the progress of the | 
work the walls on the east and west sides of the reservoir, after being built to 
acertain height, gave way. Great expense was occasioned to the plaintiffs 
in rebuilding these walls. They had been paid for the extra expense as to 
the east wall. But the more considerable expense for the west walls the 
engineer refused to include in a certificate, and the defendants refused to pay. 
The Vice-Chancellor then considered at some length, and said that there 
must be a decree declaring that the plaintiffs were entitled to be paid for the 
expense of taking down and rebuilding the west wall of the reservoir, and a 
decree for an account of what remained due to the plaintiffs in respect of the 
works; and in taking the account the plaintiffs were to be bound by all the 
certificates made prior to the filing of the bill, except so far as related to the 
taking down and rebuilding the west wall of the reservoir, but it must be de- 
clared that the plaintiffs were not bound by any admeasurement or certificates 
made after the filing of the original bill. The plaintiffs were entitled to the 
an of the suit to be paid to them by the defendants up to and including 
the decree, 








DUNDEE GAS ARBITRATION. 


(Before Henry Hawkins, Esq., C.E., and Tuomas Hawkscey, Esq., 0.E., 


Arbitrators ; and G. Pownauw, Esg., Umpire.) 
(Continued from page 466.) 
_ Tutrp Day—Frinay, Marcu 19, 

Mr. Davison said he was prepared, when he came into the room after 
having conversed with his clients, with a full sense of the importance of the 
interests he represented—those of the directors, as trustees of the share- 
holders, and the shareholders were themselves a very numerous body— 





seeing what fell from the arbitrators yesterday, he was prepared to agree, to 
| save the town expense, if his friend would follow the same courtesy, to call 


|}on the part of the claimants but one skilled witness, one to speak as to 


| the value of the works, and, perhaps, one or two others to prove the value 
| of the land, and to fill up any gaps between the evidence as it stood and his 
| opening address to them. That he would agree to do, if his learned friend 
would follow the same course. 

Mr. Lioyp said that his clients had considered the proposition. Of course, 
no one doubted that the Gas Commissioners, represented by Mr. Robertson 
and others, were anxious that the inquiry should be shortened, because 
the whole expense fell entirely upon them. At the same time, there were 
other considerations which must influence their judgment in determining 
the course they were to take. As he feared it might be stated that those 


| interests they represented—in case of any result which might not satisfy 
||their expectations—had not been properly attended to, they wished that 


the best should be done to protect their interests. It was not sufficient 
merely that justice should be done, but it was necessary to satisfy the public 
that justice had been done. It was all very well to propose to limit the 
future witnesses, and to ask him to do the same; but there had been wit- 
nesses—engineers and accountants—called for the other side, and surely he 


|| would be allowed to produce evidence to contradict them. 


Mr. Davison : Of course. 

Mr. Lioyp said that if he took a divergent line or principle from that 
which had been laid down on the other side, it might be that the number of 
witnesses which it might be necessary to call at different parts of the case— 
which, as he had said before, consisted of two parts—could not be limited in 
the way suggested. Then there was another consideration which it was 
necessary to allude to. The result of this reference might be adopted as the 
mode of determining, in some degree, the interests of another company 
which had yet to be dealt with ; and it might be, supposing that this result 
was not satisfactory, that they might refuse to adopt this, and require to go 
on, and they might require then to have another expensive inquiry. All 
those were matters of grave consideration; but at the same time he would 
undertake, on the part of the commissioners, that not one single hour should 
be wasted, so far as he could judge of it, and he would not attempt a single 
argument that did not appear to him to be absolutely necessary. 

Some conversation then took place between Mr, Hawksley and Mr. Davi- 
son regarding the annuity of £45 presently payable by the gas company to 
an old lady about 71 years of age. Mr. Davison stated that the £45 was 
not included in the £123 representing the worth of each share, including 
the value of the profits and value of land. Mr, Hawksley said that if they 
were to capitalize the annuity, he would only allow 63 years; and, on 
alluding to who should be liable for it, Mr. Lloyd stated that the commis- 
sioners admitted their liability to pay it. Mr. Davison, however, promised 
to recall Mr. Guild, in order more fully to explain the matter. Mr. Guild 
was afterwards recalled, and stated that the annuity had been included in 
the deductions which he had made for the revenue at its full annual amount 
as in perpetuity, which would require to be corrected. 
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| mine the illuminating power of rich gas. 





Mr. Robert Poulson Spice recalled, and re-examined by Mr. Davison. 
When I went over the works at different times, the purifiers and con- 


insufficiency for what was then being done. . A new exhauster would only 
entail £10 per annum as the annual value of the money spent upon it. It 
might be fitted complete for £200. Ihave given my calculations upon the 
gas being on the basis of 26 or 27 candles. 1 should say that quality of gas 
could be made from such materials as are used at those works. 

Mr. Daviso.. Supposing I can satisfy, as I hope to do, the arbitrators 
that 14 candles is the power we ought to have given, gnd that they are 
bound by that, that would represent a very large figure in addition ? 

Witness : Yes, I take the total quantity sold, and I say that if 14-candle 
gas were sent out from those works instead of 26 or 27, the difference would 
amount to £5300 a year—that is gas charged at the same price. The burner 
was a fishtail, and, although not the burner in the Act of Parliament, was 








densers were sufficient in my view, and I heard of no complaints of their | 
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the proper burner for testing gas of that quality. It is the burner put in 
the Acts of companies who supply cannel gas; the only difference is that 
the parliamentary regulation is to consume about 3} feet of the rich gas, 
5 feet of the common gas burned in an Argand burner; but 3} feet, if I 
recollect rightly, is the quantity usually burned in fishtail burners to deter- 
i The reason the Argand burner 
was put in was because it produced the best results of gas of that quality. 
I could come to no other conclusion, looking at the accounts of the ieee 6 
than that they were literally embarrassed with riches. I have allowed amply 
for casualties and contingencies under the head of £800 a year. The mains 
which I saw uncovered were quite as good as new. They had been down 
several years. The pressure of 18/10ths is low. It shows that the mains 
are sufficient in capacity. 

Mr. Davison: Then it is suggested that they had to borrow gas. I sup- 
ose when they get the two companies they can do as they like. The 
earned counsel then proceeded to re-examine Mr. Spice upon the gross 

amount of the gas produced at the works. 

Mr. HAwWKSLEY said they were upon an inquiry as to profits arising from 
gas made, The income arose from the gas sold, and not the gas made. 

Mr. Davison said this was gas sold. Surely it was an important element 
to account for the difference in the results of 1868 and 1866, by showing the 
gas made, for by showing gas sold he could not show the quantity of coal. 
Mr, Spice’s estimate was founded on the money received from the public 
lighting and from private consumers; therefore that was gas sold. 

Witness : I should like to give a little explanation as to the 7000 feet. 
The retorts were charged every three hours. 


Mr. Jabez Church, examined by Mr. GarEs. 


I am a civil engineer, having offices in St, Martin’s Lane, Cannon Street 
I have been in practice a great number of years, and have had great experi 
ence in the construction of gas-works, and am well acquainted with the cos 
and valuation of gas property. Iam now carrying on important publi 
works for Government. I visited the Dundee Gas Co:pany’s works on tw 
occasions, and made a thorough survey of the whole system, and | have also 
examined the district the company have supplied with gas. I have also ex- 
amined their books and accounts, as far as | wanted them for the purposes 
of valuation. Nothing could possibly be better than the situation of the 
works; the advantages are very great, both as regards proximity to the| 
docks, and also the direct railway communication they have with the coal- 
fields, by which the company can purchase almost any variety of coal, their 
facilities giving them the opportunity of purchasing it at the minimum 
price. The level is all that can be desired. The walls of the works are of | 
stone. It is rare to find works that are so well and substantially built. The 
area is 6 acres 17 poles, being 1 acre in excess of what is required for the} 
present business of the company; but it is well suited to be used, and} 
would be of the greatest value to the commissioners in increasing the works 
from time to time when it was necessary. 

Mr, Hawks: I think you may give us credit for knowing that. 

Witness: There is a surplus power, both of retorts and gasholders, calcu- 
lated equal to 50 per cent. of the present quantity of gas made. With some 
important alterations the whole is competent to do a very large business, 
The year ending May, 1868, I considered an exceptional bad year. The 
price of coal was very high, and the trade extremely dull, which must have 
diminished the ordinary quantity of the gas consumed. When trade is bad, 
bad debts increase, which is the case in this particular year. 

Mr. Hawkwss: Is he speaking from actual knowledge, or is he merely 
giving us general information ? 

Witness: General information. The difference between the price paid for 
coal by the commissioners and the gas company is about 5s, per ton, and 
that would make a great difference in the successful working of the concern. 
The amount of leakage for the year ending May, 1868, was 25 per cent. I 
consider that the proper amount of leakage for a town like Dundee should 
not exceed 16 per cent., and that shows 9 per cent. as the excess, Excessive 
leakage arises from three causes, to which it may be traced. In the first 

lace, the company contracted with the commissioners to supply the public 
amps, and the condition was, that the flame was to be u certain size. In 
Scotland it appears that the flame is described, and not the quantity of the 
as 





gas. 
Mr. Liuoyp: Where did you get that > 
Witness: From the company’s books, and from inquiry I made. 


Mr. Davison said he had letters showing the price of coal. In one the 
ga 16s. 8d.; in another, 19s,; in another, 24s, 6d.; in another, 
16s, 9d. 

Witness: The town burnt gas in the public lamps according to the | 
height of flame, which was understood to be 4 inches. 

Mr. Gates: Is that a matter of fact? 

Witness: As a matter of fact it is not so, for in many cases the flame was 
6 inches. That larger flame was where the lamps were at a level of 300 feet, 
and there is no means of rectifying that. ‘The pressure is greater at the 
high level than the low. The lamps at the high level burn an excessive 
quantity, which could not be less than 50 to 60 per cent. more than the 
quantity stipulated for. The excessive gas used in the lamps accounts for 
a quantity of the gas not paid for. [The contract with the company was 
here produced, showing the pressure of gas to be supplied to the lamps at 
various levels—a 4-inch flame being used throughout.] There are means of 
preventing that leakage. I looked at the books of the company, and found | 
that there were 16,000 meters, nearly all in use. I also found that 10,000) 
had been altered, or reconstructed, to comply with the Gas-Meter Act. 
There were 6000 in an old state, and I think none of the meters of that con- 
struction, within my experience, register properly. They register from 
40 to 50 per cent. slow. I am of opinion that much leakage arises from 
these defective meters. I examined the mains so far as I had opportunity, 
and they appeared to be in excellent condition. A great portion of the 
large arterial mains were new. If the meters and lamps were put right, 
most of the leakage would be prevented. The greatest error, however, is in 
the enviar eet In the hae’ pipes I found considerable leakage, and being 
outside of the house the leakage is not discerned so readily, I have made a 
valuation of the undertaking. I have considered the structural value as 
well as the commercial value. As to the latter value, I have endeavoured 
to determine the annual net value of the property at the time of the transfer, 
and make such additions and deductions as are due; then I multiply the 
net balance by 20 years purchase, and to that I have added 10 per cent. for 
compulsory purchase, I have also claimed the surplus power of manufac- 
turing and storeage. The annual profits, according to the last balance- 
sheet, I made out to be £13,356 1s. 10d. This included the net profit, the 
interest on loans paid off, the saving of 9 per cent. on the leakage, &c. 
From that sum I made these deductions :—Interest at the rate of 5 per cent. 
on the working capital of £7000, £350; depreciation and renewal fund, 1 per 
cent. on £85,000, £850, reducing the £13,356 1s. 10d. to £12,156 1s. 10d. 
In addition to that he claimed surplus manufacturing power and surplus 
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quantity of land given up—42 surplus retorts, at £25 each, £1050 ; Pym 
of the retort-house containing same, £882; ome storeage (388,000 
feet), at £20 per 1000 feet, £7760; land on which stand 42 surplus retorts, at 
50 md cent, per annum at 23 years purchase; also land upon which surplus 
gasholder capacity stands, at 50 per cent. at 23 years purchase, less feu 
duty, £2715 11s. 8d.; and land unoccupied towards the frontage of the 
| docks, at 3 per cent. per annum at 23 years purchase, less feu duty. The 
'total value I bring out to be £22,297 12s., and on that sum the annual 
i value of dividends at. 5 per cent. is £1114. Then, adding the £1114 to 
| £12,156 1s. 10d. (after making deductions) gives a total of £15,270 1s. To 
| that I add 10 per cent. as in a compulsory sale, £1327, giving a grand total 
| of £14,597 1s. 10d. Taking from that a deduction of 5 per cent. on £3250 
| allowed for repairs, &c., £162 10s., £14,434 11s. 10d. is left as the total 
amount of profits, and to that extent annuities should be paid. He did not 
| know any works like the present sold on their structural value. For my 
}own information, L have ascertained the structural value of this concern. 
The annual structural value is £185,126 8s. 4d., after allowing for 
depreciation. 
r. PowNALL: Does that include the value of the land > 

Witness : Yes; and also tools and appliances, I have taken nothing in 
the shape of stores. 

Mr. Hawxzs.ey : Is the structural value to be contended for ? 

Mr. Luoyp said that there were some some questions arising out of that 
material to him. 

Mr. Pownat1 (to Mr. Davison) : I understand you repudiate the struc- 
tural value. 

Mr, Davison: Most distinctly, sir. He then stated that if a cross- 
examination was to be gone into on that matter he would be compelled to 
go into it, as he would assume there was something in it. The true way of 
arriving at the value was not by getting the structural value, but by ascer- 
taining the commercial value. If the structural value was not to be gone 
into, it would save an enormous amount of time to his clients. 

Mr. Luoyp said he did not suppose that Mr. Davison expected the arbi- 
ters to bind themselves before they had heard him. 

Mr. Davison: No. 

Mr. Powna.: If both parties had agreed to abandon the structural 
value, it would have shortened the inquiry. 

Mr. Luoyp: We have an opinion upon the matter. 

Mr. Hawks.ey: Well, we shall have double the inquiry, if you put it 
in that form. 

Mr. Luoyp said he had had some experience in these matters. When 
properly worked out they came to the same result, Therefore to him the 
structural value ought to be a test whether the other is a correct value 
or not. 


Mr. Church, cross-examined by Mr. Lioyp. 

The capital sum given by the 20 years purchase is found by multiplying 
by 5—that represents 20 years. ‘The particulars of the structural value will 
contain the value of the service-pipes. They could dispense with the sur- 
plus acre without the slightest inconvenience. I have been 20 years 
manager of the Chelmsford Gas-Works, also the Braintree works. About 
25 millions is the production a year at Chelmsford ; the Braintree produce 
about 20 millions. The surplus power is equal to 50 per cent. in excess of 
the present requirements nearly. The largest number of retorts at work in 
mid-winter 1868 was 102. That would be a reserve for contingencies 
amounting to 10 per cent. I have taken, therefore, 11 retorts for the con- 
tingencies; that, added to the number actually in work, makes 113: 113 
from the total number of retorts set—viz., 155—leaves me a 42 retort power. 

Mr. Luoyp: That does not show 50 per cent. 

Witness : It shows 40 per cent. I have brought down the surplus retort 
power 42 retorts, and they are making beyond 7000 feet per day ; but I have 
taken at a round number 7000 feet, that gives me a power of 294,000 feet, 
that is equal to 40 per cent. on the present maximum daily make. The 
principal cost for the extension of business would be for a larger condensing 
surface. The condensing surface at present is not clearly sufficient. I be- 
lieve the purifying power to be quite equal to the present make—in fact, to 
exceed it. But the sufliciency of the purifying power is much affected by 
the defect in the condensers. Supposing the condensers to be right, accord- 
ing to my calculation the purifiers would not require any alteration. 

Mr. Hawks ey: Is any one going to give us the size of these vessels ? 

Witness : There are eight dry-lime purifiers in addition to the wet ones, 
The tray surface of them amounts to 5320 feet. Their total area being 5320 
feet, and having 3 inches of lime on each, that gives me 1340 cubic feet of 
lime. I make it that 1 cubic foot of lime is required to purify 1900 feet of 
gas per 24 hours, that gives 2,546,000 cubic feet per day, which is changed 
once all round in the 24 hours, 

By Mr. Luoyp: The works are capable of doing more than they actually 
do by increasing the condensing power. 

By Mr. Hawks.ey : In reference to the size of the vessels, there are two 
14 feet by 10 feet, with 3 trays; there are four 14 feet by 10 feet, with 4 
trays; and the last two are 28 feet by 10 feet, with 4 trays. They are all 
in use. 

By Mr. Lioyv: The inlets and outlets of the purifiers are not so con- 
trollable as they might be if they were otherwise arranged. It does not 
affect the quality of the gas, which is very good, but it increases the cost of 
lime and labour, because the oil passes now in a state of vapour, and it 
affects and deteriorates the value of the lime. It is an important part of a 
gas-work. If the purifiers do not act well, either there is a much larger 
cost incurred in the replacing, or the quality of the gas is bad. The con- 
densing power should be 10 feet superficial for each 1000 cubic feet of gas 
passed in 24 hours. The present surface amounts to 9 feet, so that there is 
a defect of 1 foot for each 1000 feet. The condensers are not badly con- 
structed, but they are too much confined. The more exposed they are, the 


|| cooler the surface is. 


By Mr. Hawkstery: There are two condensers of the old horizontal form 


|| with air-pipes passing through them. Then there are two large upright 


condensers. The vertical condenser has 120 pipes of 10 inches diameter. 

y Mr. Luoyp: The pipe running through the condenser is not so good 
asan annular pipe. I prefer the annular condenser, because there is a 
larger amount of surface. I found from the books of the company that 
trade was dull in 1868, although they supplied more. The manufacturers 
alone consumed 1,855,000, in 1867-68, less than they did in 1866-67 ; there- 
fore I assume that that arose from the slackness of trade. I cannot say 
positively that 20s. is the price of coal at Glasgow. 

Mr. Hawkstey: The price there is all manner of things, according to 


|| to the price of cannel. 


By Mr. Luoyp : I only know the price of coals at Dundee from informa- 
tion I have received. Within the last year or so there has been a large 
advance in cannel coal, but it has declined again. The mineral oil formerly 
extracted from it has ceased now. I do not think cannel coal is likely to 
rise. We slightly use this cannel in our works. We have assumed a normal 

















reduction of the price of coals, because we capitalize ull these for 20 years, 
and therefore we assume that coal is to be at a low price as a perpetuity. 
Taking the price for the last 10 years, I think I have rather exceeded it. 
know that you may have cannel coal now for 10 years at the present prices. 
The price for this purpose is 17s. 6d. Icannot say what it is in Dundee. 
That is exclusive of carriage. I speak of mixed cannel. Assuming that 
there is 50 per cent. more burnt in the public lamps than is in accordance 
with the contract, the public, of course, have had the benefit for once of 
the excess over the contract, which is very desirable in Dundee, where they 
are badly lighted even now. The change in the service-meters has been 
going on for three years. ‘The effect of having a higher water level than 
they ought increases the quantity against the consumer. The largest por- 
tion of main I saw open was in a street leading from the British Hotel to 
Mr. Orchar’s engineering works. I have greater faith in old mains than in 
new ones, their metal being often better. 

By Mr. Hawkins: The soil of Dundee is not clay ; it is a dry soil. 

Mr. Luioyp: It is a made or alluvial soil; a portion of it is impregnated 
with the salt sea. 

Re-examined by Mr. Davison: The old mains, made 20 years ago, were 
east thicker. They were cold blast and not hot, so they were a better kind 
of metal. From what I saw of them they were of a good quality, and so 
far from there being anything in the soil likely to act upon them, it had a 
preserving effect as compared with other soils. 

Mr. Davison: About this leakage. It seems to be suggested that you do 
not account for the leakage being pretty well uniform a few years ago and 
during the year 1868. If the meters were then in bad order—say, in 1 
and 1865—and the pressure less, would not that account for it ? 

Witness: Undoubtedly. Dundee is badly lighted at the best. As regards 
public lighting, they are only burning 1 foot an hour. It applies to every 
town in Scotland. In London they burn 6 feet. The coal used by the com- 
pany in 1864 cost a great deal less than in 1868, 

By Mr. Hawxstey: If I stated that it was a part of the contract for the 
lamps to burn 1 foot an hour, it was an error. I say if they consume a foot 
with a 4-inch flame, then they must necessarily consume a great deal more 
with a 6-inch flame. In estimating the loss of 25 per cent., I have esti- 
mated it at a foot per hour. In the company’s books there was 8,519,974 
feet charged against the public Jamps, at 4s. per 1000. I give it from the 
company’s books. There are no meters to the public lamps in Dundee, The 
25 per cent. may possibly be wrong either way. I assume the lamps to burn 
more than is paid for. ‘There is no means of telling the actual consumption 
of public lamps; all I know is the company calculate that they are to burn 
a 4-inch flame only. 

Mr. Hawkstey (to Mr. Davison): But there is something important 
which turns upon this, and we had better have it out now. There is nota 
word in the contract about the quantity to be given per hour. It is a mere 
size of flame; there is no restriction of aperture; there is nothing from 
which any one can infer, from the contract, the — to be delivered. 
Now, your witnesses have insisted (I do not say wrongly) that the waste 
may be reduced one-half. It is obvious that they calculate the light, in 
making that estimate, at 1 foot per hour. But suppose, under the contract, 
there is to be 14 foot delivered, then it cannot be reduced one-half, On the 
other hand, if it is three-fourths of a foot, then it can be reduced more, and 
they can convert it into money. If anything is to be insisted upon beyond 
the profits as placed before us—if any assumptions or rectifications are to be 
made which we are to take notice of—we ought to have better evidence on 
this subject than any which has been given; and that ought to be given on 
your side, because you ought to know more about it than the other people. 
I am still in the dark as to what case may be going to be made on the other 
side, and what I am saying may be impertinent. 

Re-examination resumed: In reference to the surplus land, coals are 
better under cover than in the open air. It has just occurred to me, as a 
reason why coals should be stacked there, that several of the coal-stores were 
given up to the commissioners some months before they came into possession 
of the works, in order that they might lay in a stock of coals to be ready for 
the 11th of November ; therefore it is possible that the company, in their 
usual obliging mood, gave them up the sheds, and put their own coals 
outside. 

Mr. R. B. Ritchie, examined by Mr. Davison. 

I am the secretary of the company. The 13 letters I have in my posses- 
sion were handed me by Mr. Thornton, solicitor to the commissioners. I 
have extracted from them the quantity of tons for which the offers were 
accepted, the names of the various coals to which they relate, and the price 
per ton at which that offer was accepted. That gives an average over the 
whole quantity of 17s. 23d. per ton, and that, compared with the 23s, 23d., 
the average price paid in 1868, gives 5s. 11}d. in favour of the commissioners. 

By Mr. Hawkstey: That is the average of the prices, taking quality 
into account. [Statement handed in.] 

Cross-examined by Mr. Lioyp: The 3000 tons of slack coal at 8s. and 
8s. 6d., and the 1000 tons of Dykehead at 12s., are taken into account in the 
average ; also all the coal contracted to be brought to the works. The 
statement was principally made up by Mr. Mathew. 

By Mr. Davison: The statement represents the whole of the coal in the 
year 1868 which was sent to the works for fuel, as well as for other purposes. 
Mr. Church récalled, and cross-examined by Mr. Luoyp. 

I have made my valuation upon the present value all through. 

Mr. Luoyp: I will take page 13 first—that is upon the mains; 15 per 
cent. deterioration upon the value. How do you take off 15 per cent. if you 
have estimated it at its proper value ? 

Witness: That is the gross sum; and then I have made a deduction, 
carrying out the present value in the margin. In the case of mains, you 
cannot see anything above ground that you can estimate the value of, and 
therefore I have put alow price upon the mains, as I consider, and then I 
have struck 15 per cent. deterioration off mains. Before the deduction of 15 
per cent. I had taken an assumed original price. I believe these prices are 
taken from my own valuation. The £500 put for ‘‘ Reinstating drains and 
other properties damaged by pipe-laying,” is an assumed sum. In fact, 
whenever a deduction is made in respect of deterioration, it is my own idea 
of the vost. I have been regulated, to a great extent, by the cost as entered 
in the company’s books. 

Mr. PownALt understood the witness that he put a value on some parti- 


cular work of what it would cost now to put up new, and then, because it | | 


was not new, he took off a certain depreciation. 

Witness : I have done that. 

Cross-examination resumed: There is always a difficulty in valuing this 
class of property ; it depends upon the principle. It is sometimes valued as 
it at present exists, not mee | reference at all to the first cost. It very 
much depends upon the gasholder as to its construction, and also to the state 
in which it has been maintained. I have taken the cases as they were before 
me. I have put down the large gasholder and tanks, just completed, at 
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£4100. Then there is another gasholder, the same in every particular, that 
has been erected some five or six years ; that I put down at £100 less. 

By Mr. Hawkins: The gasholder for which I put down £4100 is a new 
one, made in 1868, and the one for which I put down £4000 was made in 
1858, so that in the nine years there is a depreciation of 2} per cent. ; that 
is what £100 would be. ; 

By Mr. Luoyp: For the two tanks for gasholders, which I have put down 
at £3600, I have made no depreciation; they are made of stone, and will 
be as good in 200 years as they are now. I do not know that they cost 
,| £2600 ; I did not look in the book to see. The sum of £99,327, I think, is 
clearly due to the construction, as it was part of the expense. The land 
which is occupied by the works is £2 10s. per pole per annum. I have 
assumed the parliamentary expenses at £3500, but I believe it to be very 
much more. The works could not be constructed without parliamentary 
power in Dundee. I include in my estimate 10 per cent. upon parliamentary 
jexpenses, and upon the engineer’s charges, and on all the tools and im- 
|plements which are obtained at the commencement, and everything there 
|for compulsory sale, and the parliamentary expenses, Rightly or wrongly, 
|L look upon it as a compulsory sale. _ ; ‘ 

Re-examined by Mr. Davison: Engineer's charges and contingencies are 
charges before works are constructed. Even though you have no Act of 
Parliament, you must have an engineer, and inasmuch, if they take these 
| works upon the principle of structural value, the parliamentary costs, plus 

the engineer’s charges, would be a large item. That tends to convince me 
that structural value is not the true principle. 

By Mr. Pownatx: I have known a gasholder taken out after it has been 
at work 60 years. 

Alfred Penny, Esq., examined by Mr. Davison. 

Tam an engineer, of the Wenlock Iron- Works, and have been engaged for 
| upwards of twenty years in the management and direction of gas-works. I 
|have been constantly employed, latterly, in questions similar to the present. 





'I have been to Dundee, and examined the works carefully, and also all the | 


books of the company which were placed before me. In my valuation I 
have gone on the basis of the corrected revenue account of the company, 
lending May 31, 1868, and have dealt quite independently in my own 
|manner with it. 
of public lamps, which gives a gross rental of £27,545 17s. 10d. £1889 0s. 7d. 


is the actual sum received for so many cubic feet of gas at a certain price | 


|supplied to public lamps. I have looked into the agreement, and it simply 
'says the commissioners are to pay 4s. 5d. per 1000 for all the gas they use. 
|They have appointed the manager of the works and the inspector of light, 
who are to agree every week as to the quantity of gas used. If they cannot 


lagree, an oversman is to be appointed to settle between them. We can find | 


‘out that there is about 2500 feet burned by each lamp, and that would bring 
lout the £1800. It is quite independent of leakage at all. That is for three 
years. In my experience, it is unquestionably the right way to deal with 
meter-rents to bring it into the general revenue. The residuals and all 
inclusive make £32,042 14s. 7d. I have treated the question of expendi- 
the coals at 13,049 tons. I have also let in horse keep, and also dis- 
counts and bad debts, and I have struck out the directors. 


companies have, and taking credit in Dundee for reduction of leakage from 
25 to 15 per cent. Iam justified in saying that at a comparatively small 
expenditure a large sum would be saved on the cost of production. As to 
the saving in coals, in 1868 they were paying £1 2s. 103d. I can 
fairly put it at a saving of 2s. 6d. per ton for some time to come. I put the 
deductions I make for renewal-fund at 1 per cent., but I have never seen a 
sum of that kind actually carried into the company’s books and taken out 
of their profits; but it is a common thing to allow. I have taken an in- 
surance of 10s. on £20,000. The £84,000 includes the tanks and other 
things. Then we give on £7500 tenant’s capital a third of the expenditure 
for the year—that makes £1315 to deduct from the gross, leaving a balance 
of £11,943 3s. 5d. Then we take an estimated value of the surplus plant 
and apparatus, and of the land on which it stands, which is £16,007. 
We have unoccupied land valued at £3 per pole. Then I take storeage 
for 400,000 cubic feet, which is in excess of what is wanted for the present 
supply. There is little short of one acre not wanted. Having shown this, 
I allow a figure of £10,300 for expenditure upon the pipes and works of the 
company. There ought fairly to be asum allowed to be spent upon this 
concern. Leakage is occasioned by some deficiency in the distributing ap- 
paratus, and if { am saving 10 per cent. upon that leakage, I must spend 
something to enable me to get it. I must put the pipes in better condition 
than they are now—that is one portion of the £10,000. Then I believe there 
are about 12,000 of the meters that have been made to comply with the Act 
of 1860, and there are 4000 remaining yet to be done. There is a further 
sum required to be spent on the meters, also on the condensing and purify- 
ing apparatus, and generally about the works. I believe if I spent £10,300, 
which is the sum I have got, I think that would make the concern capable 
of earning a rental and continuing it. Having found that I have a surplus 
in the £26,140, I deduct from that the £10,300 which I propose to spend, 
which leaves me £15,840. I turn that into an row! at 5 per cent., which 
gives me £792; then I add to that £11,943 3s. 5d., what I had before, that 
brings me a sum for annuities of £12,735 3s. 5d., and if the arbitrator thinks 
that this ought to be taken upon the principle of compulsory purchase, I 
will add £1278 to it, making my total £14,008 3s, 5d. 

Cross-examined by Mr. LLoyp : I have no item for the renewal of meters ; 
they never die. I consider that for 16,000 meters a rent of £1216 is totally 
inadequate. I suppose the value of the meters £16,000. A great many of 
them are small ones, but originally they would have cost £20,000. The de- 
preciation to write off that £16,000, assuming a meter to exist 15 years, 
would be rather more than the sum received from the meter-rents. It is 
better to charge no sum at all for meters than the sum they charge here. 
My idea of reducing leakage is to strip the mains, examine the joints, and, 


of mains and bad services. There are 80 miles of mains in Dundee. I would 
like to engage to reduce the leakage to 15 per cent. if they gave me £3500. 
There 38 ite feet of gas unaccounted for. Ican also conceive unac- 
counted-for gas arising from there being a larger quantity burned in the 
public lamps than is paid for. I have known a station-meter to be out of 
order. In addition to the £840 a year I have allowed for casualties and de- 
preciation, there would be a sum spent annually for ordinary repairs. 

Re-examined by Mr. Davison : Meters cost 25s. to 30s. a piece. I think 
meter-rents should be doubled to leave an ordinary return. 

By Mr. Hawxstey: Article 4 gives the commissioners a jurisdiction over 
the peculiar burner mentioned there. There is nothing in that article to 
give Mr. Macrae or his coadjutors any jurisdiction over the quantity of gas 
to be burned by those burners, beyond the fact that they are to have a cer- 
tain length of flame. Mr. Macrae is appointed to be satisfied that the quan- 
tity of gas which they return is correct. I have not examined the leakage 








I took the gas-rental of private consumers and the rental | 


ture as if the gas were to be 26-candle at least. In my judgment, I take | 


I think | 
16 per cent, for leakage is a liberal amount, being much larger than many | 


by the quantity of gas going out on Sunday morning. I take the bare fact 
that 38 million feet are unaccounted for. 

Mr. Davison : If it is burned in the public lamps, and they are burning 
1} foot or 2 feet unaccounted for, it does not require money to take the 


pipes up. 

By Mr, Hawks ey: I did not examine the temperature at which the gas 
runs into the station-meter. From the fact of their using wet-lime purifiers 
I concluded gas would come in at the proper temperature. They use dry 
lime after the wet, but still the wet lime would reduce the temperature very 
considerably, and also the use of the washer. My knowledge of the mains 
is acquired from the number of them lying in the yard, which were taken 
up. I did not notice the ground discoloured near the joints. 

Ebenezer Goddard, Esq., C.E., examined by Mr. Gates. 

I have had great experience as gas engineer in the erection and construc- 
tion of gas-works, and have had for the last 25 years the management of the 
gas-works at Ipswich. I am a of the British Association of Gas 
Managers. I have examined the works of the old Dundee Company, and |} 
fully confirm what the other witnesses have said about the situation of them. 
The buildings and their arrangement are very good. I agree to a great 
extent with Messrs. Penny and Spice regarding the retorts. I consider || 
there is a surplus storeage power of about 45 per cent. I consider the works 
capable of an increase of business. I have adopted the commercial value in | | 
making my estimate. To the capital sum so arrived at I would add some- || 
thing for the surplus land, and an addition of 10 per cent. for the com- 
pulsory purchase. [Witness’s estimate was then handed in.] 

Cross-examined by Mr. Luoyp: The production at Ipswich is about 90 
million. That is a steadily increasing concern. The £10 shares sell for 

| £17. That is 17 years purchase upon our 10 per cent. dividend. They || 
have been sold at £20, eight or ten years ago, ‘The dividend under a new 
Act increasing our concern is 7} per cent. upon the new capital, and 10 per 
cent. on the old. I have taken the yearly increase at 6 per cent., and have 
taken the difference in coals at 3s. per ton. I have included the secretary 
in the salaries, but not directors fees. I got my £75,000, on which I have 
taken my depreciation-fund at 1 per cent., from the structural value. The || 
retorts, buildings, and gasholders are depreciable, but not the land or the] 
service-meters. The latter are provided for elsewhere. The repair of 

meters is £140 11s. 4d. That is included in the renewals. I have never| | 
known a clay retort to be worked out in ten months. If it turns out || 
5 million cubic feet in its lifetime it has done good service. 

By Mr. Hawkstey: I am speaking of a single retort with Scotch and 
cannel coals. 

By Mr. Luoyp: I examined the retorts both in September and October ; | | 
they were then working with a precision that I have never seen in any 
works before. The same amount of work was required from each retort. 
The maximum production was 764,000 feet in one day—162 retorts at work | | 
| produced that. 

Re-examined by Mr. Davison: £1216 is a small sum to debit as the 
result of meter-rents, The meters are in good order, and are constantly 
being reconstructed. I should think £140 a year sufficient to keep 17,000 
meters at work for a number of years. 

Mr. Hawks ery : Is it because all the cost of renewal has been expunged 
from this annual account that you charge 1 per cent. for renewals—in point 
of fact, were there no renewals at all in that year ? 

Witness : 1 take this account from the statement which has just been sent 
in. I believe no renewals are included in that year’s expenditure. The 
amount of rental received for the meters is very much below what should be 
received, in my estimation. I have not corrected the meter-rents. I have 
brought them in as revenue, £1216, which is about 7} per cent. upon the 
value of the meter. I allow 1 per cent. per annum as Scodatien for all 
destructible property. Probably that should include the value of the meters, 
therefore it would correct it to £91,000. 

Mr. Davison: As to the bill in Parliament in 1867, do you admit it? 

Mr. Hawxkstey: There is published at the House at short periods the 
state of every bill on every day. I have those, and if you have any dispute 
I will bring them to-morrow, and identify the particular bill in question. 


Saturpay, Marcu 20. 
Mr. G, W. Stevenson, examined by Mr. Davison. 

I am a gas engineer, and the lessee of gas-works, I have made a careful 
valuation of the works at Dundee, and have prepared a statement of the 
income and expenditure of the company for the year ending May 31, 1868, | | 
and an estimate of the sum which the commissioners should pay to the com- 
pany as annuities. [Copy handed in.] I take the figures from the com- 
pany’s books, which show a net annual profit of £9864 13s. 5d. I exclude 
the directors fees, as in my view they are profit, there being a manager and 





if leaky, caulk them up. I attribute the 25 per cent. leakage to the joints | " 
| pound interest. That works out £7983, giving a total of deductions £10,483, 


secretary and the usual staff. There are 102 retorts in use, and, adding 10 
per cent. for reserve, that would make a requirement of 112. 

Mr. Lioyp : Practically it comes to the same thing as the other witnesses 
have said, only he takes 43 instead of 42. 

Examination resumed : I take a reduction on the leakage of one-half, and 
a saving on coals of 33s. That was owing to the introduction of petroleum, 
and was not likely to rise again. I take credit for an increased profit upon 
the period between May 31 and the present time, at 6 per cent. That gives 
me the gross figure of £14,682 16s. 7d. Then I deduct depreciation, 1 per 
cent. on £100,000, the whole structural value. I allow £7000 for working 
capital, at 5 per cent., and insurance on £60,000. I allow insurance on all 
the apparatus above ground. That is a deduction from income of £1650, 
leaving it £13,032 16s. 7d. net. The £131 15s, 5d. previously referred to is 
excess of expenditure upon retorts over ordinary years. The patch of land of 
143 poles towards the docks is not wanted at present, but is very valuable 
for future extensions, Putting on that land compulsory sale, and adding it 
to the £16,615, the total is £18,276. £2000 is ample to reduce the leakage. 
If about £500 were spent on the connexions the purifiers would be much 
more serviceable. I have put 1 per cent., * depreciation of works, mains, 
and service-pipes,”’ on £84,000, on an average of 8 years, at 5 per cent. com- 


and leaving the net of £7793. 

Cross-examined by Mr. Luoyp: The figure of £7000 working capital is a‘ 
figure of my own ; it is about one-third of the annual expenditure. I put the 
insurance altogether at £300, being at the rate of 4 per cent. It is the same 
I would have to pay to an office, The retorts had not all been used by 
August 14, 1868. i never saw works in such good repair as those at Dundee. 
They are built in a most substantial manner, and the depreciation upon || 
them is very small indeed. The buildings would be as good 100 to 150 years 
hence as when they were built, as far as the walls are concerned. The 
retort-houses are in good condition. The roofs are made of corrugated 
iron and slate, and are in good condition. Many of the mains are compara- 
tively new, and although some of them may have been down from the com- 
mencement of the works, I have seen mains taken up, 30 or 40 years after 
they were laid down, as good as new. 
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revenue? 

Witness : I never had such a case, and cannot give an opinion. 

Mr. Luoyp: But if the company had a monopoly, and could not be inter- 
fered with, there would be a difference ? 

Witness ; There might be. 

Mr. Lioyp : But don’t you know there is a rule of 20 years in the one 
case, if no competition, and 163 years in the other ? 

Witness : In this case I think I am justified in taking the 20 years. 

Re-examined by Mr. Denison: A non-statutable company, although they 
do pay £20 a year to a corporation, are subject to an indictment by any in- 
dividual, if they put him to any inconvenience by opening the streets. Mr. 
Cawley, the member for Salford, who was engaged with me in this case, is 














very ill. 

By Mr. Luoyp: I have taken the compulsory sale before making de- 
ductions, 

By Mr. Hawxstey: I take credit for increase of consumption, 6 per 
cent., but do not set that off against any increase of retorts. I deduct 
working capital. The company would find it by shares. They must have 
| @ floating balance, upon which they ought to have 5 per cent. interest before 
| deducting their profits. If the company had their working capital in shares 


only £300. 
Mr. 7. S. Robertson, examined by Mr. Gates. 

Iam an architect and land surveyor, and have had considerable experi- 
‘ence in the value of land in Dundee. I 
the premises and works of the old gas company, and, in conjunction with 
‘my partner, have got out a specification of the works; we calculated the 
_- together. [Plans of the town were handed in to the arbitrators. ] 

he ground occupied by the works is 763 poles 6% yards. ‘The other land, 
facing Dock Street, is 143 poles 15 yards, and the land fronting Ferry 
Road is 71 poles 6 yards. ‘The last two pieces of land are not in actual 
use, 
diate neighbourhood of the works. 





The land fronting Dock Street is 


worth £3 per pole, and that fronting Ferry Road 30s. per pole yearly feu | 
The Dock Street land capitalized, 23 years purchase, would amount | 


duty. 
to £9901 4s. 2d.; and the Ferry Road would be £2456 63, 10d.—together, 
£12,357. That is the price of building land in Dundee. ‘The sites are valu- 
|able for building, especially the one fronting Dock Street. I have put upon 
them fair and reasonable values, such as they would fetch in the market. 





Cross-examined by Mr. Luoyp: The land is very suitable for warehouses | 
I think it is available in the hands of the gas com- | 
pany, supposing they had not been interfered with by the commissioners, for | 


for flax and jute, &c. 


| the purpose of erecting any structure of that sort. I would not put gentle- 
men’s houses upon it. I know that flax is inflammable. I marked outa 
scheme for building warehouses here. One of the common order, occupying 
a space of about 16 poles, would cost £750; and if it were taken at £3 a 
pole for ground, £750 for the cost of the building, it would let at £118, and 
would. realize about 9 per cent. There are some vacant warehouses within 
400 yards westward, belonging to Messrs. Armstead. My feu rent for the 
land would be 1s, 113d. per yard, and £48 for the ground, being 484 yards 
in area. I estimated the cost at £750, because a rood of building would 
cost about £11. It would be merely a shed with a roof. ‘That kind of 
| building seemed mostly wanted in the neighbourhood although the ground 
}is so valuable. The bottom is made—silt. I have heard of £1 a pole for 
|land close by. I have never known any land sold under 22} years purchase, 
even though it is uncovered land which might immediately become avail- 
able for building. 
ings are to be erected on it within two years or some reasonable time. I 
take the present value of the buildings at Peep-o’-day at £10,095 18s. 2d., 
without the iron-work on the roofs. I got my present value by a deduction 


from what the cost would be, assuming it on the ground as we went along, | 
The deductions resulted in £10,000 as to the value of the build- | 


bit by bit. 
ings. The average over the whole of the brick-work and masonry was 
something like £8 10s, 

By Mr. Hawxsury: I am speaking of walls about 20 inches. 

Re-examined by Mr. Davison: In arriving at the £10,000, I valued the 
buildings alone. I valued the roofs when they were of tile or slate, and not 
of iron. I have known land to sell at £3 near the spot in question quite 
recently. There were no buildings on that land. 

By Mr. Hawkstxry: It was about 250 yards to the west of the gas-works. 

By Mr. Davison: I know in the immediate neighbourhood other pieces 
of land sold respectively at £2 10s. and £2. 

By Mr. Luoyp: £3 was refused for Mr. Jessamine’s land. It is a part of 
his timber yard. 


By Mr. Davison: There is a piece of ground opposite the works let to the | 
i | £82 10s, yearly, and 23 years purchase is equal to £1897 10s. The plot in 
They get their | 


gas companies for £2 a pole at three months notice, 
By Mr. Hawkins: There is a railway siding upon it. 


coals, and bring them into their own works from the railway. “It is worth | 


more than 40s. as building land. 

By Mr. Pownatu: They generally get less for a rented piece of ground 
than they do for feued ground. 

By Mr. Lioyp: The land I said was rented at £3 a pole was let for ten 
ears, by the Dundee Seal and Whale Company, to Mr. Bruce, for the Dundee 
oap-Works. I do not know that those two companies are working together. 

The proprietors were to allow the tenant £1000, at the end of the lease, for 
buildings he might put on the ground, supposing he expended that sum. 
The ground at Trades Lane, bought at £2 10s. per pole, was sold by the 
Clydesdale Bank to the Trades Lane Calendering Company. I do not know 
if it was in contemplation that a railway should come down there, The land 
adjoined the works of the Calendering Company. The ground measured 
20 poles. The ground at 40s. per pole was purchased by Mr. J. R. Mudie in 
1865. ‘The North British Railway Company, I think, were promoting a line 
in that year which was to pass over that ground. 

Mr. Davison: As this line of examination has been reopened by Mr. 
Lloyd, I shall ask to be permitted to give the whole case. 

_Mr. Lioyp said he had merely taken the cases which Mr. Davison had 

iven. 
4 Mr. PowNnAtt thought the inquiry should not be further pursued, as he 
did not see what advantage was to be obtained by going over 25 or 30 cases. 
The examination was then stopped. 
Mr. C. Edward, examined by Mr. Davison. 

I have been in business as an architect for more than 20 years. I agree 
with Mr. Robertson that the surplus land should be put at 30s. a pole 
— Ferry Road, and 60s, fronting Dock Street. I think that is very 
moderate. 


Mr. R. Paterson, examined by Mr. Davison. 
I am an architect and official valuator for Edinburgh. I have recently 
made a minute valuation of the surplus land of the Dundee Gas Company. 





Mr. Lioyp: Suppose a company was in competition with another, and | 


had not a monopoly, would you still give them 20 years purchase of the net | purchase, at £1725. Then 21 poles 6 yards, on the Ferry Road, at 20s., at 


| 763 
is 


| they would divide 10 per cent. upon it, instead of there being a charge of | on gy 1857, purchased some land in the immediate neighbourhood of the 
and i 





have made a careful examination of 


I have known of other lands having changed hands in the imme- | 


For feuing ground, I always understand that the build- | 


| on my own account, and as acting for others, to the extent of about a 


| Dundee Gas Company, and have been all over the premises of the ‘* Peep-o’- 
| day.” 
| of the sales. whether they were good or bad, or the whole lettings that I know 


| one where the rise is so rapid. The probability is, that in a few years, in- 





I have put the land fronting Ferry Road, 50 poles, at 30s. a pole, 23 years 


23 years purchase, £488. At Dock Street it is 143 poles 15 yards, at 6s. 
That, taken at 23 years purchase, is £9901, which I think is a fair price. I 
have also valued the land actually occupied by the works. It amounts to 
oles 63 yards, which at 50s., and 23 years purchase, is £43,884, That 
998 together. 

Cross-examined by Mr. Luoyn: I valued the land, of course, with the 
buildings on it, The annual value of the portion occupied by the works, 
according to that which would represent the feu duties, is about £1900. 
The fact of it being occupied by buildings for a particular purpose does not 
make any difference in the least. To ascertain the capital in the structure, 
I must take both land and buildings. 

By Mr. Davison: I gave my valuation so that companies might state in 
their books the value of this property as an asset as compared with the new 
company. ‘They wished to state their capital before they came to Parlia- 
ment. I valued the new company’s works, land, and structure in the same 
way that I valued the old, and in that way arrived at the value of their 
relative structures. 

Mr. David Bruce, examined by Mr, GatEs. 

I am joint manager of the Dundee Seal and Whale Fishery Company, 

and am also sole manager of the Dundee Soap Company. ‘The former com- 


nd in question. It had changed hands six years previously. The extent 
of the land is about 159 poles. The Dundee Soap Company afterwards! 
became tenants of a part of it in January, 1865, All the portion leased was 
covered with buildings. I have taken this on lease again for the soap 
company. 

A discussion here arose as to the relevancy of the evidence of the value of 
land from this witness, after which the examination was continued. 

By Mr. Luoxp: There were two leases to the soap company. Mr. Robert- 
son was speaking of the last one at £3 per pole. , 

By Mr. Davison: On the first lease there were buildings; on the second 
there were none. 

By Mr. Luoyp: We have given up the old piece, and taken a new lease. 
We gave it up to the old company, and kept the present one instead. 

By Mr. Davison : It is a new lease. The soap company leased the land 
from the fishing company. 

Mr. 2. A. Mudie, examined by Mr. Gates. 

I am a coal merchant at Dundee. I bought a piece of land in the neigh- 
bourhood in question, in 1865. 

Mr, Luoyp objected to this evidence. 

Mr. Hawkins said he thought Mr. Lloyd’s objection good. 

Mr. Davison then said he had an agreement with him of the North 
British Railway Company, dated 1866, relating to the purchuse of the ground 
in question, and, as it was verified and sealed, it made itself evidence, It 
ran: “The party hereto on the first part bind and oblige themselves to 
alienate and dispose, by valid and habile title, to the said parties hereto on 
the second and third part respectively, all and whole four poles of land for 
each pole of land to be taken from their said respective properties, for the 
purposes of the said railway, in the manner aforesaid ; ”” four to one in point 
of land. It further ran: ‘* That the party hereto on the first part shall fur- 
ther pay to the parties hereto on the second and third part respectively a 
sum equal to double the value of the two poles of Jand.” 

Mr. Luoyp: You do not give us the history of this transaction. 

Mr. Denison suid all he knew about it was that he believed both the 
Caledonian and North British Companies were trying to get into Dundee. 

Mr. R. Paterson recalled, and examined by Mr. Davison. 


Messrs. Baxter’s mills are correctly pointed out on the map. The land 
the gas-works are on rises considerably towards those mills. The land at 
Baxter’s has been made into its present state at considerable expense, and is 
not at all similar to the land I have been dealing with at the gas-works, 

Mr. 7. D. Smeilie, examined by Mr. Gates. 

I am a surveyor and valuer at Glasgow, and have had considerable expe- 

rience in valuing lands and properties in Scotland. I have built and sold 


quarter of a million of property, and am frequently employed as an arbitrator 
or witness in such valuations. I act for the North British and the Cale- 
donian Railways. I have several times examined the property of the old 


The plan which is now produced contains a statement of the whole 


of. A small portion of the long strip of land facing Ferry Road { valued at 
21s. a pole. There are 21 poles 6 yards, equal to £22 5s yearly; capitalized | 
at 23 years purchase, equal to £511 15s. As to the remainder fronting | 
Ferry Road, 50 poles, I value at 33s, It is a corner plot, and is equal to 


Dock Street contains 143 poles 15 yards, at 60s., equal to £430 9s. 9d., or a 
capital sum of £9901 4s. 3d. It is a much more eligible site. It is the 
first unused vacant ground east of the town. The total for the three plots 
of ground is £12,310 9s. 3d., subject to deduction of original feu duty. — It | 
is a very good shaped piece of ground, and is the first vacant ground facing | 
the chief import dock. It would be available either for warehouses or any 
of the numberless things about the docks or railway and near the town. The 
rise in the value of property in Dundee is very considerable of late years, 
By Mr. Hawkins : t never valued or sold any land in Dundee. 
By Mr. Luoyp: My knowledge in the rise of property is from the printed 
record of the sales. The manufactures at Dundee are hemp, flax, and jute, 
rincipally. There are numberless works, and shipbuilding to a great extent, 
But not so much as on the Clyde. 
By Mr. Hawx1ss: I would put 23 years purchase if a warehouse was/ 
actually built upon this piece of land. I think putting buildings on the 
ground secures the rent in this case. An unsecured rent is equal to a secured 





stead of getting 40s., 60s. would be got. I value the whole of the surplus 


land in question at 48s. 
Mr. D. Kidd, examined by Mr. Davison. 

Iam a joiner at Dundee, and have had very considerable experience in 
valuing and constructing buildings. I made a valuation of these Dundee | 
gas-works, as far as my business is concerned, and supplied the amount of 
that to Mr. Penny and the gentlemen on your side. 

7 Mr. Luoyp: I valued the joiners, plasterers, plumbers, and slaters 


wor 
By Mr. Davison: Iam competent to value everything I did value, and 


have been in the habit of doing so. 
Mr. A. Willison, examined by Mr. Gates, 
[This witness is also a joiner, and his evidence was corroborative of the 
preceding. } 
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Mr. W. P. Pattison, examined by Mr. Davison. 
I am the actuary of the Commercial Union Assurance page og and was 
one of those who made the official report to Government on the question of 
Government life assurance. I am now acting as one of the arbitrators on 
the telegraph companies valuation for the Government. I have been con- 
sulted with reference to the value of the annuities which the arbitrators 
should arrive at as being the net dividends derivable from the Dundee Gas 
/Company’s works. I have gone through the material clauses of the Act, 
and the agreement. I observe, in clause 42, payment is to be made to the 
companies as for the last dividend until the rate of annuities has been fixed. 
I observe there is a clause to the effect that these annuitants are to be pre- 
terential creditors for annuities, in clause 49. I am also aware that the 
commissioners appointed under this Act have no personal liability, nor any 
land or property which can be touched, except the works which they take 
over from the company ; but they have in clause 71 a contingent guarantee 
rate. In clause 69 the commissioners are bound to fix the rate and the 
rice of gas upon the basis that it should be as low as possible; and clause 
if gives them power to levy that rate, the basis of which is in clause 71. 
My attention has been also specially directed to clause 79, which explains 
that the annuitants can recover any arrears by the appointment practically 
of a judicial factor. 

Mr. Davison, having read various sections of the Act, said: Let me put 
this to you, Mr. Pattison. Suppose I were getting £100 a year of dividend 
from a company with the unlimited power of dividing, would that be worth 
|more? and, if more, how much more than £100 a year from works in the 
| hands of commissioners, who are required to estimate the price before the 
[year commences, who require to levy a rate to make up the deficiency, and 
| may have recourse to the machinery of a judicial factor ? 


| Witness: The value of an annuity from a town depends upon the public 
| eredit of thetown. Thereare some in very high credit, others in a very dif- 
| ferent position ; but an annuity secured by a town credit sells at a higher 
|sum, undoubtedly, than the dividends from an ordinary gas company ; but, 
| on the other hand, I would point out this—Mr. Davison has referred to the 
|; London market. The price of an annuity secured by a town-rate is mate- 
| rially less in the London market than it might be in the town itself. In 

London, for instance, the value of an annuity of that sort would be far less 
| than a first-class security in Scotland. For instance, you could get money 
at 4 per cent. in the London market, but I am quite certain you could not 
sell an annuity on the town-rate to pay less than £5. 

Mr. Davison: The arbiters are no doubt aware that the corporation of 
London have borrowed a large sum at 4} per cent., and the Metropolitan 
Board are endeavouring to borrow at 4 per cent.; but these sums were 
secured on the rate direct. Is that not a different state of things from 
;; annuities secured by a contingent-rate, with nothing to get at except the 
|| works which are to be transferred > 

Witness: If that security was offered to me, and I was asked to advise 
trustees, I should devote special attention to the clause whereby a judicial 
factor can be appointed, because, if such an appointment became necessary, 
the value of the annuities would immediately fall, and that considerably. 

Mr. Davison : I have now to ask you what you would consider the value 
| of a dividend of a company which is unlimited, with the prospect of in- 
| crease such as we have here ? 

Witness : The question comes to this: having money to invest, should I 
consider the Dundee Gas Company to be worth more than an ordinary gas 
|company? In London the increased consumption of gas is to a great extent 
| met by an increased number of companies being started. The statistics put 
| before me as to the prosperity of Dundee show that there is a considerable 
| increase in the population, wealth, and consumption of gas. During the 
| 











= 20 years the consumption of gas has increased from 43 to 143 millions, 
should say that the Dundee Gas Company’s stock was an exceedingly good 
| investment, and therefore I think the dividends ought to be estimated at 
something more than usual. 

By Mr. Pownatx: The annuitants have here a double security—first, the 
works, and then the contingent-rate to supply the deficiency, if any. It is 
a set-off against the prospect of an increased dividend. 

Mr. Hawkins: Assume the dividend to be arriving at £100 fixed; with 
= —_— secured, upon what table would you say that that ought to 

e 80 

Witness : That it is certainly a question for the individual investor. 

Mr. Hawkins: Of course; but what would you say should be its value? 

Witness :; If the Dundee Gas Company is to participate in the progress of 
the town—which seems only reasonable—I think there was no reason to 
j;assume that a third company would be started, as I assume that the com- 
panies have hitherto given the community every satisfaction. I would 
| answer Mr. Hawkine’s question by a parallel, to show whatI mean. You 

ean buy in good companies to pay you 5 or 6 percent. In the Law Life you 

| can only buy to pay 4, because, in that instance, there is a prospect of 
increased dividend, just as there is in the case of the Dundee Gas Company, 
as I take it. 

Mr. PownaLi: But why do you assume that, supposing Dundee should 
increase at the same rate, an additional gas-work would not be started ? 

Witness: There is great difficulty, in a place like Dundee, for people to 
come to a general arrangement. The people in Dundee who would start a 
new company are interested in their own shares, and if the gas is supplied at 
reasonable terms they would never think of starting a company to depreciate 
their own property. 

Mr. Hawkins: There is another question. Assuming this dividend to be 
limited to £100, with no prospect of increase, which is the same way as you 
limit the annuities in prospect of increase, what difference would you make 
between the two securities ? 

Witness : 1 should make a difference of 1 per cent. 

Cross-examined by Mr. Luoyp: My knowledge on the rate upon heritable 
property in Scotland is chiefly derived from a paper by Mr. Thompson, the 

t authority. Four per cent. is the average. t enegu the average rate 
at which gas shares sell in London upon the last year’s dividend is between 
6 and 7 per cent., at 14 years purchase. An annuity of this kind would not 
sell for more than £6 per cent. If you were to compare the London 
annuity market with the London gas share market, there would be some 
difference, because you would have to compare the gas companies in this 
case with the best in London. I take the Dundee to be better than the best 
in London, Profits fluctuate in all companies. I am informed that the 
price has increased ; therefore I have gathered that the profits have. People 
who are going to invest look at the general progress. Fluctuations show in 
themselves an increase of dividend. If the profits were fluctuating, some- 
times lower and sometimes greater, I would not pay the same as if it were 
& certain profit ascertained at the highest figure. ‘That is why I fixed the 
difference of 1 per cent. at the onset. Iam aware that of late years the 
Legislature has been particular in limiting gas companies as to amount of 

ike. You are able to form an 





dividend, price and quality of gas, and such 








opinion better than I am whether this company would be permitted to go on 
with an unlimited dividend if they had come to Parliament to raise further 
capital, &c. 

Mr. Davison : But if I told you that they did in 1868, that might enable 
you to answer the question. , 

Mr. Luoyp: At that very time this arrangement had been made with the | 
commissioners ; of course it was left free in that Act of Parliament, er 





it was all going to be superseded. 

Mr. Davison: No. In our Act of 1867, when we got power to raise | 
£150,000 new capital, we were limited to 7 per cent. on the new capital, but | 
left free on the old. 

Cross-examination resumed : I see in section 22 of this Act that the under- 
takings are vested in the commissioners, subject to the payment of these 
annuities. It is a first charge on the whole undertaking. 

Mr. Luoyp: And you find by other sections that the rate and charges 
levied, and all the revenues of the commissioners, are to be applied (1) in) 
defraying the expenses of management, and (2) in paying the annuities. | 
You will also notice that there is a gas contingent guarantee rate to meet | 
any deficiency. In the event of any unforeseen occurrence happening, then | 
provision is made for the appointment of a judicial factor, so that the rate) 
may be imposed without interruption. Now, taking these facts into account, | 
do you think the annuities will be secured ? 

Witness : I think it is a fair security indeed. I could suggest no further 
security to the commissioners ; in the nature of things it will depend on the 
prosperity of the town, and also on the good management. I do not know 
whether the rateable annual value of the property in Dundee is £350,000. | 
It is no doubt a large amount. You cannot levy more than a certain rate 
for securing annuities in the Glasgow Water Company. I believe those 
annuities sell at 4 per cent., and the city of Edinburgh bonds sell at not 
quite 4 per cent. 

By Mr. Davison: The value of a property does not always depend upon 
the security, but in great part on public favour. The same security pre- 
cisely—viz., Government security, sells so as to pay different rates For 
instance, Red Sea Telegraph pay considerably higher than other Government | 
securities, and for the Canadian Loan you get 33 per cent., whereas you only 
get 3} in Consols. Without reference to London bonds or Glasgow water, | 
the present is not a first-class security The London companies are limited 
to 10 per cent. In some cases the shares have gone down under that influ- | 
ence. I consider the Dundee Gas Company in a better position than the 
London companies, in having no limit to their dividend on their original 
capital. Dundee grows as much as any town in Scotland. 

By Mr. Hawkstey: I have known several cases lately where 5 per cent. | 
interest has been paid for money advanced to public boards, I think 4} per 
cent. is the average rate at which money is advanced by insurance offices to | 
these boards on the security of the rates. The Rock is an exceptional office, | 
having one of the largest accumulated funds. Recently the Tyne Commis- 
sioners paid 5 per cent. 

Mr. Hawks .ey: I want to learn the rate of interest at which large public 
insurance offices of London have of late advanced money to boards with 
similar powers to the commissioners of Dundee. 

Witness : Companies differ in their caution. There are several corpora- 
tions and public bodies willing (with like powers) to give 5 per cent. for 
their money. 

Mr. J. W. Guild recalled, and re-examined by Mr. Davison. 


Our firm has had considerable experience in investing money for other | 
parties, and the relative value of dividends from gas companies, and of 
annuities to be fixed under the present arbitration. It depends in a great 
measure whether the arbitrators take into consideration the question of com- | 
pulsory sale, or make a substantial allowance for prospective value. I do} 
not think the annuity under the Act, with that machinery of judicial factor, | 
is a first-class security in Scotland. By first-class securities, I mean land 
with a good margin. Taking them all round they yield 4 per cent. 

Mr. Davison (to Mr. Lloyd) : Your corporation have nothing to be bound 
for. You have a judicial factor at your tail, and nothing at the other end. 
We may take our works back—that is all we can get. (To witness:) In| 
your opinion, looking at the position of the Act of Parliament, do you think 
they would bear a value in a Scotch market quite second to those securities 
that you put at 4 per cent. > | 

Witness : I should think they would. 

Mr. Davison: Supposing they put the assessment at a figure that would 
rot produce enough to cover the working expenses, plus the annuities, 1) 
presume the securities would be affected. 

Witness ; They would be affected more if the annuities would not be paid, 
and in that case, if there was a deficiency, it would be serious, 


By Mr. Hawxstey: I do not care whether the deficiency arises upon the | 
actual produce of the original rate or the additional rate. It is necessary. | 
If there was a deficiency in the estimate that deficiency is required to be | 
made up, and is made up by an additional rate, and, if that was not suf- 
ficient to meet all the annuities under the Act, arrears would accrue. The 
difficulty is not so much in levying the first rate or the additional one. The 
difficulty in estimating the security as first class is this: If I am the holder 
of a heritable bond in Scotland, I have the immediate power of making my 
security available, without concert with any one. If I hold annuities under 
this Act, and arrears accrue, I perhaps am not in a position to take any step 
whatever, unless I have an interest in the concern to the value specified in | 
the Act. Even then the process of application to the court for the appoint- 
ment is so cumbrous, and (with the good knowledge I have of its power), I 
think, so objectionable, that for a considerable sum it prejudices the value 
of the security. I consider this as a 4} per cent. security as compared with 
land at 4 per cent, | 

By Mr. Davison : I believe the Dundee Water Company has been handed 
over to the town and corporation by agreement. 

By Mr. Luoyp: The holder of a heritable bond, by an action of Mails 
and Sasine, can get a charge made upon the property, and receive a charge 
out of it. My opinion is that, in a first-class security represented by herit-| 
able bonds, I have my own individual action, and am not hampered by the | 
action of others at all, 

y Mr. Davison: Gas shares are so secure in Scotland they are very 
seldom in the market. 

By Mr. Hawxrns: If I invested £1000 in Dundee gas shares I should 
look for 5 per cent., and would be glad to get it. 

Mr. Pownat: Do you attach importance to the fact that the whole 
rateable property of Dundee is at the back of this ? 

Witness: Yes; that is why I call it a 44 per cent, security. Without 
that it is not. 
By Mr. Pownatt: The mode of realizing your security in the event of 

















anything happening differs in the case of a heritable bond; the fixed 
amount of capital is secured as well as the annual interest. Here the parties 
giving this interest may, upon the time of realization, be thrown upon the 
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market, and get a very small reduced capital, at one time less than another. 
If aman has gas shares, and anything was to happen to put an end to the 
value of them, he has nothing left; but the annuities are to be paid in 
perpetuity, whether the works are continued or not. In fact, he is a partner 
carrying on a trade or business. 

r. Bawxsixy : Notwithstanding the risk of the works going down and 
their getting a smaller dividend, there is also the prospect of your being 
able to get a larger dividend in consequence of their being unlimited as to 
their original capital > 

Witness : Yes; that is the per contra. 

Mr. J. W. Thomson, examined by Mr. Davison. 

I agreed yesterday afternoon with Mr. Robertson on that bill as repre- 
senting the bill of the Dundee Gas Company of March 8, 1867. I was in 
the House often during the inquiry last year for the Dundee Gas Company. 
Mr. Barlow was called as a witness for the opponents of the bill. When 
a er examined, Mr. Thornton was acting for the people who opposed 

e bill. 

Mr. Davison: Meaning the bill which is now the Act under which this 
transfer takes place. 

Mr. 2, Pattison recalled, and examined by Mr. HawKsLey. 

This property would be worth even more than £2 10s. a pole to a gas 
company, looking at the difficulties they have in obtaining sites. I am now 
offering £10 and £12 a pole in Edinburgh, annual value for land to extend 
works, and cannot get it. To get an area of land equally suitable as that 
for the gas-works in Dundee, it would cost at least £4 4s. per annum. 

Mr. Hawktns : That is £640 an acre, and taking 6 acres, nearly £4000 a 
year for ground-rent. 

Witness ; Several things regulate my opinion on the subject. If I have 
20 acres of ground, and I am asked to give 5 for the gas-works, I have to 
consider their relation to the 15that remain. Then I am entitled to consider 
the difficulty the purchaser would have in getting another site, and I make 
them pay for it. 

fr. HawksLey: Dundee is also a place really limited as regards 
available land for any purpose. It is dammed up by the Tay on one side, 
and the high hills on the other. The ground is very much taken up already, 
and I do not know whether 5 acres could be got at almost any price. The 
cost of acquiring a site in Dundee just now for that purpose would not be 
less than £4 4s,, with the advantages these works have. This land being 
near railway and docks has enhanced the profits of the company to a certain 
extent. They have got the advantages in revenue and all the facilities the 
site affords, but nothing more. The arbitrator cannot value the land twice 
over under the heads of “‘ Profit’? and ‘‘ Land to be acquired for present pur- 
poses,”’ because if the land was acquired at the present price it would not be 
the same thing. The value of the surplus land in £4 peracre. If itisa 
mere extension of the gas-works it has no additional value, but there is if you 
are to make so much more gas by it. 

By Mr. Hawkins: In carrying on the gas-works for the future I should 
recommend the company to keep the surplus land. I assume they might 
let it on 10 years leases. 

By Mr. Hawkxstey: It would not be an alienation of the property. That 
does not enter into my valuation at £4. 

By Mr. Hawkins: They could lease it for many purposes, such as wood- 
yards, &c., by which means they could get £2 a pole. 

By Mr. Hawkstey: There would be no doubt about that. All land near 
the docks lets at very high rents. 

Mr. Davison : That is our case. 

Mr. Haw«rns inquired whether they were supposed, under the Act, to 
settle the one annuity or the annuities to the shareholders. 

; Mr, Davison: No, a lump sum for annuities; there is no question about 
that, 

Mr. Hawks said “ annuities” were spoken of in the plural all along. 
ee suggested that was owing to there being two companies dealt 
with. 

Mr. Hawxstey: The award is to go to the companies instead of the 
shareholders. 

Mr. Pownatt asked, in reference to the leasehold property, if it was 
essential for the works of the company, or was it now used by them, and 
what was proposed to be substituted if the lease was not used. 


other land. 

Mr. Davison said they had 21 years, and an increased value. 

Mr. Hawkstey: Are you bound by the words “‘ for the use of the said 
undertaking ’’ > 

Mr. Davison said he was, but further on the Act stated that not more 
than 10 acres at any time was to be purchased for the undertaking. 

Mr. Lioyp: You could not sell your property. 

Mr. Davison: We could. 

Mr. Luoyp asked for the inventory and valuation of the undertaking and 
assets of the company made in or about 1866 or 1867, and referred to in the 
preamble of the bill then promoted to amalgamate the two oompanies. 
| Mr. Davison declined to produce it. 
| Mr. Hawkrys did not think, at that stage of the inquiry, he ought to do 
so. Mr. Lloyd had the power of giving evidence on the subject. [The 

agreement between the two companies of 1855 and 1858, and other documents 
and specifications, were here handed in to Mr. Lloyd by Mr. Davison.] 


G. A. Jamieson, Esq., examined by Mr. Luoyp. 


I am an accountant in Edinburgh, and a member of the Institute of 
| Actuaries. Ihave the charge of very large estates in Scotland. I gave 
{. evidence in the transfer of the water-works of the Glasgow Company to the 
;, corporation, I have had complete access to the books of the old Dundee Gas 

Company. They were clearly and intelligently kept. There were balance- 
||sheets annually, and revenue accounts. The capital account was entered 
under various headings applicable to the different items under which the 
|| capital had been expended. They started with what I apprehend was the 
|; expenditure made by a preceding company, representing £16,906. They 
|| began operations in 1826, and, including the last-mentioned sum, the total 
|| outlay from that time till now, is £146,445 18s. 8d. Upon buildings, appa- 
ratus, retorts, extension of works, the sum expended is £55,857 163. ; cost of 
pipes, wages, freights, &c., £44,304 2s. 8d.; meters, £39,954 2s. 3d., in- 
|| cluding wages and all repairs; price of property, excavating, and embank- 
|| ing, £7810 19s. 7d.; property in Castle Street for the office, £1065 15s. 10d. 
—making a total expenditure of £144,992 16s, 4d. The company have from 
time to time written off sums from the various capital accounts. The 
gas-works are brought down from £565,857 16s. to £37,652 11s. ; the pipes 
and laying, from £44,304 2s, 8d. to £24,073 14s. 3d.; meters, from £35,954 
2s. 3d. to £6505 2s. 5d.; the property at Peep-o’-day, from £7810 19s. 7d. to 
£6224 13s. 7d.; and the property in Castle Street disappears, as it was sold. 
here was nothing written off in 1867 and 1868. In the meter account, 
which until 1845 was called ‘Gas furnishings,” besides the cost of the new 
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Mr. Luoyp said when it was out they would find it necessary to have { 





| 
meters, there was charged actually since 1846 a sum for wages, representing, 
no doubt, the cost of repairs of meters. Virtually, therefore, since 1846, as | 
the account was credited with the meter-rents, and charged with the expense , | 
of repairs, the surplus only of the meter-rents, after meeting repairs, went 
to reduce the original capital expended in the purchase of meters. The total | 
amount paid for wages between 1846 and 1866 was £4419 17s, 2d. The || 
total amount of rents credited during that period was £17,716 5s. 11d. The |} 
difference went to reduce the original cost of the meters purchased prior to || 
1846, It would appear that only the original cost of the meters purchased | 
was put to the account. It thus happens that, while the total cost of meters, 
including meter repairs and’ wages to workmen, had been £35,954 2s. 3d., | 
there was actually credited to the meter account, for depreciation in 1851-62, : 
£384 3s. 5d.; for burners sold, £717 3s. 9d. ; meter-rents, £28,383 12s. 8d. ; | | 
making £29,448 19s. 10d., which had been in one way or another written | | 
off, leaving only £6505 2s. 5d. at the debit of the meters in 1868. 

By Mr. Hawkins: That would be diminished by 1867-7 and 1867-8, if 
the meter account had been kept in the same way. The balance ry we | 
to debit would leave about £1809 less. [Table B was here handed in.] | 
have gone through the statement of the revenue. It is a correct abstract. | 
It commence at the beginning of the company’s operations in 1825-6. In! 
1834-5 the surplus revenue was £3003 11s. 1d.; 1835-6, £3381 5s. 4d. ; 
1837, £2865 10s. 1d.; 1841-2, £4436 2s, 7d.; 1843, 2510 0s. 10d.; 1845-6, | 
£3381 12s, 5d.; 1846-7, £674 14s, 1d.; 1847-8, £629 18s. 1d.; 1848-9, ! 
£2397 13s. Gd.; 1856-7, £4278 14s. 1d.; 1861-2, £2446 33. 7d.; 1865-6, | 
£3524 8s. 1ld.; 1867-8, £8028 3s. 6d. 

By Mr. Hawksteyr: It began at £1415 and ended at £9675. | 

By Mr. Litoyp: The amount borrowed appears on this account, and fluc-| 
tuates considerably. The amount they were entitled to borrow by their Act 
was £20,000, which at 4 per cent. would be £800, and at 5 per cent. £1000 
ayear. The difference, whatever it was, was interest upon some floating 
debt. [Table C was here handed in.] This shows the actual loan account 
of the company, and is a correct abstract. 1847-8 was the period when they 
were greatly in debt. In those years they borrowed £15,000 on mortgage, | 
and £138,492 floating debt. ‘The sudden rise of the surplus fund in 1868 to 
£3 is a remarkable incident. I account for it this way:—There was an in- || 
crease in gas sold, which produced £23; they had raised their price, and that | | 
gave them £1849 5s.; the increase of meter-rents was £30 5s. 9d. On the 
other hand, the decrease in cost of coal, less products, was £1663 1s. 5d., | 
and other charges decreased £388 12s. 10d. In 1867 they made an altera- |; 
tion in their mode of dealing with their bad debt account, which brought | 
£265 18s, 11d. from the previous year. ‘aking that off, there remained! 





£5411 1s, 7d., the net revenue for the year preceding 1867-8, | 
By Mr. Luoyp: In 1867-8 the company ceased to write off ascertained | | 
bad debts, and to make any provision for deterioration, and they have carried | | 
their meter-rents in these two years for the first time to the credit of their | 
If they applied the same principle to 1867-8 which they adopted | 


revenue. ‘ 
for other years, the revenue would have been materially reduced, 
statement showing that. 


I have a 


(To be continued.) 
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Miscellaneous News. 


THE AMALGAMATION OF THE CITY AND CHARTERED GAS 
COMPANIES. 
Ciry or Lonpon Court or S—EwEers—Tvespay, JunE 15. 

x. the Meeting of the Commissioners this day—Deputy De Jersry in the | 
chair, 
The Finance and Improvement Committee presented a report, in which | 
(inter alia) they stated that they had had under consideration the scheme 
for the amalgamation of the City of London and Chartered Gas Companies, 
now before the Board of Trade, and had been in communication with the | 
Special Gas Committee of the Court of Common Council thereupon, the 
chairman of which committee had placed before them the several amendments | 
proposed by that committee to be made therein, to which amendments they | 
recommended the court to give their assent. 

Among the amendments proposed are the following :— 

Clause 9. Instead of providing that the united company shall be regulated | 
by “existing Acts,’’ it is proposed that ‘the united company shall be regu- 
lated by the Gaslight and Coke Company’s Act of 1868.” 

In clause 18, relating to the compensation to retiring officers, it is proposed 
to add words making the amount of compensation in every case subject to the 
approval of the Board of Trade after hearing the companies and the corpora- 
tion thereon. 

It is proposed to amend clauses 20 and 21, relating to the balances due on 
revenue account at the time of the amalgamation, after discharging the | 
claims thereon, by appropriating such balances in reducing the borrowed | 
capitals of the companies respectively, instead of, as proposed in the original 
scheme, its being divided among the shareholders, 

Clause 22, referring to the ‘‘ First Directors,” is amended by inserting 
words to limit the allowance of the said directors toa sum not exceeding 
£3000 per annum. Clause 23, relating to the auditors, is amended by in- 
serting a provision that the allowance shall not exceed £105 per annum. 

The following new clauses are inserted :— 

Clause 24a. ** As soon as the new works of the Gaslight and Coke Company 
at Beckton, Barking, are complete, and ready for the supply of gas to the 
district of the united company, it shall not be lawful to manufacture or store 
gas in the City of London; and the united company shall realize and convert 
into money all the estate, plant, and works of the City of London Gasligh 
and Coke Company, in Earl Street and Dorset Street, Blackfriars, in the City 
of London, and apply the net. proceeds in reduction of the borrowed capital of 
the last-mentioned company.” 

Clause 248. ‘* Any compensation received by the City of London Gaslight 
and Coke Company, or by the united company in their right, from the Metro- 
politan Board of Works or the Metropolitan District Railway Company, in 
respect of the interference of those bodies, or either of them, with, or damage 
to the works of that gas company at Blackfriars, shall in like manner be 
applied in the reduction of the borrowed capital of the City of London Gas- 
light and Coke Company.” 

Clause 24c, ‘‘As soon as the said works at Beckton are completed, and 
ready for supplying gas to the district of the united company, the united 
company shall cease to use the works of the Gaslight and Coke Company at 
Brick Lane and Curtain Road for the manufacture of gas, and the same shall 
either be used for storing gas only or sold, and the proceeds applied in reduc- 
tion of the borrowed capital of the Gaslight and Coke Company.” 
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